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Petitioner disputes the Department’s closure of his MA case.  The Department 
explained that Petitioner was initially approved for MA under the HMP program; but 
when his income was recalculated in connection with his redetermination, he was found 
income-ineligible for HMP coverage; and he was ineligible for MA under any other MA 
category.   
 
MA is available (i) under SSI-related categories to individuals who are aged (65 or 
older), blind or disabled, (ii) to individuals who are under age 19, parents or caretakers 
of children, or pregnant or recently pregnant women, and (iii) to individuals who meet 
the eligibility criteria for HMP coverage.  BEM 105 (October 2014), p. 1.  The evidence 
at the hearing established that Petitioner was 48 years old and not the parent or 
caretaker of a minor child.  There was no evidence presented that he was disabled or 
blind.  Accordingly, the only MA category available to Petitioner was HMP.   
 
HMP is a Modified Adjusted Gross Income (MAGI)-related MA category that provides 
MA coverage to individuals who (i) are 19 to 64 years of age; (ii) have income at or 
below 133 percent of the federal poverty level (FPL) under the MAGI methodology; (iii) 
do not qualify for or are not enrolled in Medicare; (iv) do not qualify for or are not 
enrolled in other MA programs; (v) are not pregnant at the time of application; and (vi) 
are residents of the State of Michigan.  BEM 137 (January 2016), p. 1.   
 
In this case, the Department concluded that Petitioner was not eligible for HMP because 
his income exceeded the applicable income limit.  An individual is eligible for HMP if his 
household’s income does not exceed 133 percent of the FPL applicable to the 
individual’s group size.  An individual’s group size for MAGI purposes requires 
consideration of the client’s tax filing status.  In this case, the Petitioner filed taxes and 
did not claim any dependents.  Therefore, for HMP purposes, he has a household size 
of one.  BEM 211 (October 2016), pp. 1-2.  133 percent of the annual FPL in 2016 for a 
household with one member is $   See https://aspe.hhs.gov/poverty-
guidelines.  Therefore, to be income eligible for HMP, Petitioner’s annual income cannot 
exceed $    
 
To determine financial eligibility under HMP, income must be calculated in accordance 
with MAGI under federal tax law.  BEM 500 (January 2016), p. 3.  MAGI is based on 
Internal Revenue Service rules and relies on federal tax information. BEM 500, p. 3.  
Income is verified via electronic federal data sources in compliance with MAGI 
methodology.  MREM, § 1.  If the client’s attested income is below the income threshold 
for eligibility for a MAGI-related MA category but the income reported by the trusted 
data source is above the income threshold and the difference is greater than 10 
percent, the income is not reasonably compatible and the individual is required to 
provide proof of attested income. BEM 500, p. 5.   
 
In this case, based on information from the , Health Care Coverage 
Determination Notice, the income reported by trusted data sources was $  in 





Page 5 of 6 
16-005418 

LMF 
 

 
The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department did not 
act in accordance with Department policy when it closed the Petitioner’s HMP due to 
excess income.   
 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is REVERSED.   
 
THE DEPARTMENT IS ORDERED TO BEGIN DOING THE FOLLOWING, IN 
ACCORDANCE WITH DEPARTMENT POLICY AND CONSISTENT WITH THIS 
HEARING DECISION, WITHIN 10 DAYS OF THE DATE OF MAILING OF THIS 
DECISION AND ORDER: 
 
1. The Department shall reinstate the Petitioner’s MA case effective .   

2. The Department shall reprocess Petitioner’s eligibility for HMP coverage in 
accordance with Department policy.   

 
  

 
LMF/jaf Lynn M. Ferris  
 Administrative Law Judge 

for Nick Lyon, Director 
Department of Health and Human Services 

 
NOTICE OF APPEAL:  A party may appeal this Order in circuit court within 30 days of 
the receipt date.  A copy of the circuit court appeal must be filed with the Michigan 
Administrative Hearing System (MAHS).   
 
A party may request a rehearing or reconsideration of this Order if the request is received by 
MAHS within 30 days of the date the Order was issued. The party requesting a rehearing or 
reconsideration must provide the specific reasons for the request.  MAHS will not review any 
response to a request for rehearing/reconsideration.  
 
A written request may be mailed or faxed to MAHS.  If submitted by fax, the written request 
must be faxed to (517) 335-6088; Attention:  MAHS Rehearing/Reconsideration Request. 
 
If submitted by mail, the written request must be addressed as follows: 
 

Michigan Administrative Hearings 
Reconsideration/Rehearing Request 

P.O. Box 30639 
Lansing, Michigan  48909-8139 






