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final step in determing the spenddown amount is to deduct the $  PIL from the net 
income.  The Department demonstrated that it used the correct PIL.   
 
Because the Department in the budget presented did not deduct the Part B premium, 
the Department must recalculate the budget for  to include this amount as an 
insurance expense.  As regards the Part D premium, the Department must deduct this 
premium for all months after  as this insurance expense was not previously 
reported by the Petitioner.   
 
The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department did not 
act in accordance with Department policy when it failed to deduct the Medicare Part B 
premium.   
 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is REVERSED.   
 
THE DEPARTMENT IS ORDERED TO BEGIN DOING THE FOLLOWING, IN 
ACCORDANCE WITH DEPARTMENT POLICY AND CONSISTENT WITH THIS 
HEARING DECISION, WITHIN 10 DAYS OF THE DATE OF MAILING OF THIS 
DECISION AND ORDER: 
 
1. The Department shall recalculate the Petitioner’s SSI-related Medicaid budget to 

include the Medicare Part B premium of $  for  in the spenddown 
calculation.   

2. The Department shall recalculate the SSI-related Medicaid spenddown budget for 
 ongoing to include the Medicare Part D premium of .   

3. The Department shall provide written notice to the Petitioner and the Petitioner’s 
AHR of its determination and recalculation of the spenddown amount.   

 
 
  

 
LMF/jaf Lynn M. Ferris  
 Administrative Law Judge 

for Nick Lyon, Director 
Department of Health and Human Services 

 
 
NOTICE OF APPEAL:  A party may appeal this Order in circuit court within 30 days of 
the receipt date.  A copy of the circuit court appeal must be filed with the Michigan 
Administrative Hearing System (MAHS).   
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A party may request a rehearing or reconsideration of this Order if the request is 
received by MAHS within 30 days of the date the Order was issued. The party 
requesting a rehearing or reconsideration must provide the specific reasons for the 
request.  MAHS will not review any response to a request for 
rehearing/reconsideration.  
 
A written request may be mailed or faxed to MAHS.  If submitted by fax, the written 
request must be faxed to (517) 335-6088; Attention:  MAHS Rehearing/Reconsideration 
Request. 
 
If submitted by mail, the written request must be addressed as follows: 
 

Michigan Administrative Hearings 
Reconsideration/Rehearing Request 

P.O. Box 30639 
Lansing, Michigan  48909-8139 






