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7. Petitioner abandoned his appeal with regard to Medicaid and QMB benefits. 

8. Petitioner provided his 2015 Federal Income tax return that shows $  loss for 
business income. 

9. Petitioner had $  in gross receipts and $  in business expenses for tax 
year 2015. 

10. The Department budgeted $  in net self-employment income for Petitioner’s 
March 2016 food budget. 

11. Petitioner’s FAP benefits were reduced to $  per month effective March 1, 2016. 

 
CONCLUSIONS OF LAW 

 
Department policies are contained in the Department of Health and Human Services 
Bridges Administrative Manual (BAM), Department of Health and Human Services 
Bridges Eligibility Manual (BEM), Department of Health and Human Services Reference 
Tables Manual (RFT), and Department of Health and Human Services Emergency 
Relief Manual (ERM).   
 
The Food Assistance Program (FAP) [formerly known as the Food Stamp program] is 
established by the Food and Nutrition Act of 2008, as amended, 7 USC 2011 to 2036a 
and is implemented by the federal regulations contained in 7 CFR 273.  The 
Department (formerly known as the Department of Human Services) administers FAP 
pursuant to MCL 400.10, the Social Welfare Act, MCL 400.1-.119b, and Mich Admin 
Code, R 400.3001-.3011. 
 
COUNTABLE SELF-EMPLOYMENT INCOME  
The amount of self-employment income before any deductions is called total proceeds. 
Countable income from self-employment equals the total proceeds minus allowable 
expenses of producing the income. If allowable expenses exceed the total proceeds, the 
amount of the loss cannot offset any other income except for farm loss amounts. 
 
SELF-EMPLOYMENT EXPENSES  
Allowed  
Allowable expenses include all of the following:  
� Identifiable expenses of labor, stock, raw material, seed, fertilizer, etc.  

� Interest and principal on loans for equipment, real estate or income-producing property.  

� Insurance premiums on loans for equipment, real estate and other income-producing 
property.  

� Taxes paid on income-producing property.  

� Transportation costs while on the job (example: fuel).  
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DECISION AND ORDER 

 
Accordingly, the Department’s decision is REVERSED. 
 
THE DEPARTMENT IS ORDERED TO BEGIN DOING THE FOLLOWING, IN 
ACCORDANCE WITH DEPARTMENT POLICY AND CONSISTENT WITH THIS 
HEARING DECISION, WITHIN 10 DAYS OF THE DATE OF MAILING OF THIS 
DECISION AND ORDER: 
 
1. Provide a detailed accounting of how they calculated Petitioner’s net self-

employment income for the March 2016 FAP budget. 

2. Issue a supplement if Petitioner is found to be entitled to an increase in FAP 
benefits. 

 
  

 
AM/las Aaron McClintic  
 Administrative Law Judge 

for Nick Lyon, Director 
Department of Health and Human Services 

 
NOTICE OF APPEAL:  A party may appeal this Order in circuit court within 30 days of 
the receipt date.  A copy of the circuit court appeal must be filed with the Michigan 
Administrative Hearing System (MAHS).   
 
A party may request a rehearing or reconsideration of this Order if the request is 
received by MAHS within 30 days of the date the Order was issued. The party 
requesting a rehearing or reconsideration must provide the specific reasons for the 
request.  MAHS will not review any response to a request for 
rehearing/reconsideration.  
 
A written request may be mailed or faxed to MAHS.  If submitted by fax, the written 
request must be faxed to (517) 335-6088; Attention:  MAHS Rehearing/Reconsideration 
Request. 
 
 
 
 
 
 
 
 
 
 






