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date on this policy excerpt submitted is September 9, 2013. Furthermore, a close 
examination of the MAGI Eligibility Determination in evidence does not specify which 
FPL% was used in making the eligibility determination. 
 
Lastly, the Petitioner’s husband argued that a 5% disregard should be applied to his 
case. In support of that argument, the Petitioner’s husband submitted an excerpt from 
the Michigan Department of Community Health Modified Adjusted Gross Income 
(MAGI) Related Eligibility Policy. Specifically, 13.1, p. 13, indicates that the 5% 
disregard shall be applied only if required to make someone eligible for Medicaid. 
However, the date on that policy excerpt is May 28, 2014. 
 
Bridges Eligibility Manual (BEM) 502 (2015) p. 7, provides that for all types of 
assistance, except MA, the primary source of verification of self-employment income is 
a tax return.  For MA, the primary source of verification is a Schedule C, Profit or Loss 
From Business.  The Schedule C is acceptable even if not yet filed with the IRS. 
 
BEM 105 (2015), p. 2 provides that, Medicaid eligibility is determined on a calendar 
month basis. Unless policy specifies otherwise, circumstances that existed, or are 
expected to exist, during the calendar month being tested are used to determine 
eligibility for that month. When determining eligibility for a future month, the worker is to 
assume circumstances as of the processing date will continue unchanged unless the 
worker has information that indicates otherwise. 
 
Because the Petitioner’s income was not verified via Schedule C, Profit or Loss From 
Business; because there is no report of which FPL% level was used in making the 
eligibility determination and because the income limit the Department used was based 
on an income limit table from 2013, this Administrative Law Judge concludes that the 
Department failed to satisfy its burden of showing that it acted in accordance with 
Department policy when it determined that the Petitioner’s husband was only eligible for 
MA with a deductible. 
 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is REVERSED. 
 
THE DEPARTMENT IS ORDERED TO BEGIN DOING THE FOLLOWING, IN 
ACCORDANCE WITH DEPARTMENT POLICY AND CONSISTENT WITH THIS 
HEARING DECISION, WITHIN 10 DAYS OF THE DATE OF MAILING OF THIS 
DECISION AND ORDER: 
 
1. Redetermine the Petitioner’s husband’s eligibility for MA back to December 1, 

2015, and 
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2. Issue the Petitioner’s husband any supplement he may thereafter be due.  

  

 
 Susanne E. Harris 
 
 
 
 
Date Mailed:   1/26/2016 
 
SEH/nr 

Administrative Law Judge
for Nick Lyon, Director

Department of Health and Human Services

 
NOTICE OF APPEAL:  A party may appeal this Hearing Decision in the circuit court in 
the county in which he/she resides, or the circuit court in Ingham County, within 30 days 
of the receipt date. 
 
A party may request a rehearing or reconsideration of this Hearing Decision from the 
Michigan Administrative Hearing System (MAHS) within 30 days of the mailing date of 
this Hearing Decision, or MAHS may order a rehearing or reconsideration on its own 
motion.   
 
MAHS may grant a party’s Request for Rehearing or Reconsideration when one of the 
following exists: 
 

 Newly discovered evidence that existed at the time of the original hearing that 
could affect the outcome of the original hearing decision; 

 Misapplication of manual policy or law in the hearing decision which led to a 
wrong conclusion; 

 Typographical, mathematical or other obvious error in the hearing decision that 
affects the rights of the client; 

 Failure of the ALJ to address in the hearing decision relevant issues raised in the 
hearing request. 

 
The party requesting a rehearing or reconsideration must specify all reasons for the 
request.  MAHS will not review any response to a request for rehearing/reconsideration.  
A request must be received in MAHS within 30 days of the date this Hearing Decision is 
mailed. 
 
A written request may be faxed or mailed to MAHS.  If submitted by fax, the written 
request must be faxed to (517) 335-6088 and be labeled as follows:  
 

Attention:  MAHS Rehearing/Reconsideration Request 






