


Page 2 of 3 
14-013214 

LMF 
 

CONCLUSIONS OF LAW 
 

Department policies are contained in the Department of Human Services Bridges 
Administrative Manual (BAM), Department of Human Services Bridges Eligibility Manual 
(BEM), and Department of Human Services Reference Tables Manual (RFT). 
 
The Food Assistance Program (FAP) [formerly known as the Food Stamp program] is 
established by the Food Stamp Act of 1977, as amended, 7 USC 2011 to 2036a and is 
implemented by the federal regulations contained in 7 CFR 273.  The Department 
(formerly known as the Family Independence Agency) administers FAP pursuant to 
MCL 400.10, the Social Welfare Act, MCL 400.1-.119b, and Mich Admin Code, R 
400.3001 to .3015. 
 
When a client group receives more benefits than it is entitled to receive, DHS must 
attempt to recoup the overissuance. BAM 700 (May 1, 2014) p. 1. 
 
Additionally, in this case the Department sought a recoupment of $744 in FAP benefits it 
alleged were overissued due to client error and the Claimant not reporting a change in 
group size.  Only two overissuance budgets calculating the overissuance for the 
overissuance period were submitted- January 2014, and February 2014.  These 
budgets were reviewed at the hearing and were incorrect as the Department used the 
incorrect earned income amount.  The earned income amount used by the Department 
was $78,000 as the gross income ineligible for earned income deduction (Exhibit 1 p. 
15-18).  The wage match information did not support this amount as the monthly income 
amount (Exhibit 1 p. 20-24).  In addition, no other budgets for the rest of the alleged 
overissuance period were provided.  Based upon the proof presented, the Department 
is not entitled to a finding of overissuance in any amount as the evidence presented 
failed to prove its allegations and the Department did not meet its burden of proof to 
establish an overissuance. 
 
The Administrative Law Judge, based upon the above Findings of Fact and Conclusions 
of Law, finds that the Department did not establish a FAP benefit OI to Respondent 
totaling $744. 
 

DECISION AND ORDER 
 
Accordingly, the Department is REVERSED.  
  

 

 Lynn M. Ferris 
Administrative Law Judge

for Nick Lyon, Director
    Department of Health and Human Services






