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This Administrative Law Judge finds that the plain language of BEM 504 requires the 
Department to consider the gross rent payment for land rented to someone for the 
purpose of producing farm products as countable unearned income and that this 
includes the subleases of the Claimant’s land executed by the Claimant’s agent.  While 
the Claimant may have delegated the leasing of her property to others for tax and 
liability purposes, the Department considers the rent from her farmland to be countable 
income for the purposes of determining her eligibility for Medical Assistance (MA).  This 
Administrative Law Judge finds that the Department properly applied the standard 10% 
expense deduction as required by BEM 504 since actual expenses had not been 
provided at the time the Department made its eligibility determination. 

The Claimant’s attorney challenged the Department’s determination of countable 
monthly income and not the Department’s application of this income to determine the 
monthly deductible to be applied towards her Medical Assistance (MA) benefits.  Since 
this Administrative Law Judge finds the Department’s determination of monthly income 
to be correct, the Department’s determination of her monthly deductible is also correct. 

The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department acted in 
accordance with Department policy when it determined the Claimant’s Medical 
Assistance (MA) benefits as of December 1, 2013. 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is AFFIRMED.  
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NOTICE OF APPEAL:  A party may appeal this Hearing Decision in the circuit court in 
the county in which he/she resides, or the circuit court in Ingham County, within 30 days 
of the receipt date. 
 
A party may request a rehearing or reconsideration of this Hearing Decision from the 
Michigan Administrative Hearing System (MAHS) within 30 days of the mailing date of 
this Hearing Decision, or MAHS may order a rehearing or reconsideration on its own 
motion.   






