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5. On , DHS denied Claimant’s MA application, in part, based on counting 
SBO trust corpus as assets of Claimant. 
 

6. On , Claimant requested a hearing to dispute the denial of MA benefits. 
 

 
CONCLUSIONS OF LAW 

 
Medical Assistance (MA) program is established by Title XIX of the Social Security Act, 
42 USC 1396-1396w-5; 42 USC 1315; the Affordable Care Act of 2010, the collective 
term for the Patient Protection and Affordable Care Act, Pub. L. No. 111-148, as 
amended by the Health Care and Education Reconciliation Act of 2010, Pub. L. No. 
111-152; and 42 CFR 430.10-.25. The Department (formerly known as the Family 
Independence Agency) administers the MA program pursuant to 42 CFR 435, MCL 
400.10, and MCL 400.105-.112k. Department policies are contained in the Department 
of Human Services Bridges Administrative Manual (BAM) and Department of Human 
Services Bridges Eligibility Manual (BEM) and Department of Human Services 
Reference Tables Manual (RFT). 
 
Prior to a substantive analysis, a procedural issue must be addressed. DHS requested 
an adjournment based on failure to procure legal representation. DHS presented 
testimony that representation was requested several months before the hearing. The 
DHS request for adjournment was denied due to a failure to establish any good cause 
for their failure to procure representation for the hearing. 
 
Claimant’s AHR requested a hearing to dispute a Claimant denial of MA benefits. It was 
not disputed that DHS denied Claimant’s eligibility based on excess assets. 
 
It was not disputed that Claimant, as an aged and/or disabled individual, was potentially 
eligible only for SSI-related MA benefits. Though Claimant was a married individual, he 
resided in a nursing home. It can be inferred that DHS determined Claimant to be a 
one-member MA fiscal group based on DHS testimony that Claimant’s asset limit was 
$2,000. The SSI-related MA category asset limit is $2,000 for a benefit group of one. 
BEM 400 (4/2012), p. 5.  
 
During the hearing, DHS provided testimony to support the MA denial. DHS cited MA 
budgets from 2/2014 and 3/2014 which factored the following assets: 

2/2014    3/2014 
Trust     $163,047.79    $137,208.20 
Liquid assets   + $114,785.68    $115,584.07 
Vehicles   +     $1,126.00        $1,126.00 
Total assets   = $278,959.47    $254,189.17 
Spousal protected resource- $117,240.00    $117,240.00 
Countable assets  = $161,719.47    $136,949.17 
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spouse’s unearned income. One purpose for obtaining such documentation would be to 
determine if trust payments to Claimant’s spouse were actuarially sound. 
 
Consideration was given to whether DHS considered Claimant’s spouse’s payments to 
be actuarially unsound. It is possible that if trust payments to Claimant’s spouse were 
actuarially unsound, then trust corpus could be considered to be a divestment of assets 
and/or a Claimant asset.  
 
Claimant’s spouse was 86 years old as of 2/2014. A female life expectancy table (see 
BEM 405 (5/2013), p. 15) states that Claimant’s life expectancy is 6.31 years. 
Claimant’s spouse received a $25,839.58 payment (see Exhibit 16) sometime on or 
between . The payment is an actuarially sound annual payment, given 
trust corpus balance ($163,047.79) and Claimant’s life expectancy. 
 
Based on the presented evidence, it is found that DHS improperly counted SBO trust 
corpus as a Claimant’s asset. Accordingly, the denial of Claimant’s MA benefit 
application is reversed. 
 
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, finds that DHS improperly denied Claimant’s application for MA benefits. It is 
ordered that DHS perform the following actions: 

(1) reinstate Claimant’s MA application dated , including retroactive MA 
benefits from 2/2014; and 

(2) initiate processing of Claimant’s MA eligibility subject to the finding that DHS 
improperly counted SBO trust corpus as a Claimant asset.  

 
The actions taken by DHS are REVERSED. 
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