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3. The Department could not produce a Notice of Case Action indicating the Claimant 
was eligible for Medical Assistance subject to a spend down.  

4. The Claimant never received SSI from the Social Security Administration at any 
time because he never applied.   

5. The Department referred the Claimant’s case to the Department’s Disabled Adult 
Child unit (DAC) on August 25, 2014, for a determination as to whether the 
Claimant was eligible for Medical Assistance as a disabled adult child.  Exhibit 4  

6. On October 23, 2014, the Department DAC unit determined the Claimant was not 
eligible for medical assistance as a disabled adult child, as he never received any 
SSI.  Exhibit 7 

7. The Claimant’s Authorized Hearing Representative requested a hearing on August 
29, 2014 protesting the imposition of a deductible. 

CONCLUSIONS OF LAW 
 

Department policies are contained in the Department of Human Services Bridges 
Administrative Manual (BAM), Department of Human Services Bridges Eligibility Manual 
(BEM), Department of Human Services Reference Tables Manual (RFT), and 
Department of Human Services Emergency Relief Manual (ERM).   
400.3001 to .3015. 
 
The Medical Assistance (MA) program is established by Title XIX of the Social Security 
Act, 42 USC 1396-1396w-5; 42 USC 1315; the Affordable Care Act of 2010, the 
collective term for the Patient Protection and Affordable Care Act, Pub. L. No. 111-148, 
as amended by the Health Care and Education Reconciliation Act of 2010, Pub. L. No. 
111-152; and 42 CFR 430.10-.25.  The Department (formerly known as the Family 
Independence Agency) administers the MA program pursuant to 42 CFR 435, MCL 
400.10, and MCL 400.105-.112k.   
 
Additionally, the Claimant is an adult and receives RSDI from the Social Security 
Administration (SSA) due to his being disabled.  The Claimant has been determined 
disabled since 1980.  The Claimant’s Authorized Hearing Representative confirmed at 
the hearing that the Claimant never received SSI from the Social Security 
Administration as a child.  She further testified that no application for SSI was made on 
behalf of the Claimant because she was unaware of his potential eligibility.  At a pre- 
hearing conference, the Department determined that the Claimant should be reviewed 
by the Disabled Adult Child unit to determine if he would be eligible for Medicaid based 
his status as a Disabled Adult Child.  The DAC unit determined that the Claimant was 
not eligible for Medicaid as a Disabled Adult Child due to the fact that he never received 
SSI.  Exhibit 7.  Thereafter, the Department determined the Claimant was eligible for 
Medical Assistance subject to a deductible due to his RSDI income of $1355 he 
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receives monthly.  The Department determined that the Claimant was subject to a 
deductible of  per month.  Exhibit 6. 
 
The Department policy which determines Disabled Adult Child eligibility is found in BEM 
158 (10/1/14).  This policy specifically determines whether a disabled applicant is 
eligible for Medical Assistance under this program.  If eligible, the recipient receives 
Medicaid and would not be subject to a spend down.  There are non-financial eligibility 
factors which include:  

1. The person must be age 18 or older. 

2. The person must have: 

• Received SSI; and 
• Ceased to be eligible for SSI on or after July 1, 

1987, because the person became entitled to DAC 
RSDI benefits under section 202(d) of the Act or an 
increase in such benefits. 

Note:  DAC RSDI is also called Childhood Disability Benefits 
(CDB). 

3. The person is currently receiving DAC RSDI benefits. 

Note:  When SSA employees say someone is a “DAC,” 
they mean he receives DAC RSDI. 

In this case, the Department determined that the Claimant was not eligible for Medical 
Assistance under DAC, because based upon Social Security Administration Records, 
the Claimant never received SSI, which is a pre-requisite for eligibility.  BEM 158 PP 1 
and 2. 
 
Medical Assistance (MA) Deductible 

The goal of the Medicaid program is to ensure that essential 
health care services are made available to those who 
otherwise could not afford them. Medicaid is also known as 
Medical Assistance (MA). 

The Medicaid program is comprised of several sub-programs 
or categories. To receive MA under an SSI-related category, 
the person must be aged (65 or older), blind, disabled, 
entitled to Medicare or formerly blind or disabled.  

For Group 2, eligibility is possible even when net income 
exceeds the income limit. This is because incurred medical 
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eligible for Medicaid. The Department also acted in accordance with Department policy 
when it imposed the deductible with regard to the Claimant’s Medical Assistance 
benefits.  
 
 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is  
 
AFFIRMED with respect to the finding the Claimant is not DAC eligible for Medical 
 
REVERSED with respect to the deductible amount determination of $863.  
 
      THE DEPARTMENT IS ORDERED TO BEGIN DOING THE FOLLOWING, IN 

ACCORDANCE WITH DEPARTMENT POLICY AND CONSISTENT WITH THIS 
HEARING DECISION, WITHIN 10 DAYS OF THE DATE OF MAILING OF THIS 
DECISION AND ORDER: 

 
1. The Department shall correct the claimant’s deductible amount in accordance with 

this decision and shall issue a Notice of Case Action confirming eligibility and the 
deductible amount. 

2. The Department shall provide written notice to the claimant’s Authorized Hearing 
Representative regarding the claimant’s eligibility for medical assistance and the 
correct deductible amount. 

 
  

 
 

 Lynn Ferris  
 
 
 
Date Signed:  10/27/2014 
 
Date Mailed:   10/28/2014 
 
LMF / tm 

Administrative Law Judge 
for Maura Corrigan, Director 

Department of Human Services 

 
 
NOTICE OF APPEAL:  A party may appeal this Hearing Decision in the circuit court in the county in 
which he/she resides, or the circuit court in Ingham County, within 30 days of the receipt date. 
 






