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The Food Assistance Program (FAP) [formerly known as the Food Stamp program] is 
established by the Food Stamp Act of 1977, as amended, 7 USC 2011 to 2036a and is 
implemented by the federal regulations contained in 7 CFR 273.  The Department 
(formerly known as the Family Independence Agency) administers FAP pursuant to 
MCL 400.10, the Social Welfare Act, MCL 400.1-.119b, and Mich Admin Code, R 
400.3001 to .3015. 
 
BEM 550 instructs that eighty percent of the earned income of a household be added to 
unearned income to determine gross income.  Adjusted gross income is determined by 
subtracting a standard amount, in this case, $151, for a household of two.  (RFT 255)  
Monthly net income for FAP purposes is then determined by subtracting allowable 
expenses, such as a shelter deduction, if any.  BEM 554. 
 
In this case, Claimant testified that she agreed with the figures the Department used 
with regard to income and expense, although she states she made a mistake with 
regard to rent.  After careful review of the Department’s budget, it is concluded that the 
Department acted in accordance with Department policy.  Claimant may present a rent 
receipt to the Department to allow the Department to calculate a new budget. 
 
The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department  acted in 
accordance with Department policy. 
 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is  AFFIRMED.  
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