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A letter (Exhibit 8) dated  from a third insurance company was presented. The 
letter stated that Claimant was the owner of a policy with a cash value of $1,334.70. A 
letter (Exhibit 9) from the same insurance company dated 1/23/13 stated that a funeral 
home was the primary beneficiary of Claimant’s insurance policy.  
 
Two letters from a fourth insurance company (Exhibits 10 and 12) were presented. The 
letters were both dated . The letters verified that Claimant owned two insurance 
policies, with Claimant’s guardian as the primary beneficiary. The combined CSV of the 
policies was $1,558.33. Two insurance policy transfer documents (Exhibits 11 and 13) 
dated and  were also respectively submitted. The documents verified a 
transfer of life insurance to a funeral home.  
 
At minimum, DHS verified that Claimant did not transfer three insurance policies with a 
combined CSV of $3,318.71 to a funeral home until 11/2012. The evidence was 
compelling evidence that Claimant exceeded the Medicaid asset limit through 10/2012. 
 
In response to the DHS evidence, Claimant’s AHR presented an Irrevocable Funeral 
Contract Certification (Exhibit A1). The document was signed by Claimant’s guardian 
and a funeral home on . The contract noted that the funeral home would receive 
Claimant’s life insurance policy proceeds in exchange for the $9,000 cost of Claimant’s 
eventual funeral. Claimant’s guardian contended that this documentation verified that 
Claimant did not exceed the asset limit beginning the month of 8/2012. 
 
Funds in an irrevocable prepaid funeral contract are unavailable and thus are not 
counted. Id., p. 38. Funds in a Michigan contract (DHS-8A, Irrevocable Funeral Contract 
Certification) certified irrevocable are excluded. Id.  
 
Claimant’s presented funeral contract was not certified by DHS (see Exhibit A1). DHS 
policy tends to shed light as to why the contract was not certified. 
 
A funeral plan funded with life insurance is not a prepaid funeral contract per BAM 805. 
Id., p. 38. A similar DHS policy states that 8As (i.e. Irrevocable Funeral Contract 
Certification forms) cannot be used to certify a life insurance funded funeral as 
irrevocable. BEM 805 (7/2012), p. 2. Presumably, DHS does not recognize such 
contracts as irrevocable because a policy holder has availability to the life insurance 
proceeds as the owner of the policy despite what a funeral contract may state. 
 
Claimant was given an additional 5 days to present documentation to support that the 
irrevocable funeral contract should be recognized as an irrevocable transfer of life 
insurance assets.  
 
An Irrevocable Assignment of Insurance or Other Death Benefits (Exhibit B1) was 
presented. Claimant’s AHR signed the document on . Though the document 
referenced a funeral home contact dated , the document was highly suggestive 



Page 4 of 5 
14-005534 

CG 
 

that the irrevocable assignment of assets did not occur until Claimant’s AHR’s signature 
date. Claimant’s second document (Exhibit B2) mirrored Exhibit 1 and did not alter the 
analysis. 
 
Based on the presented evidence, it is found that Claimant had assets exceeding 
$2,000 in assets for the benefit months of 8/2012-10/2012. Accordingly, the DHS denial 
of Medicaid to Claimant for the months of 8/2012-10/2012 was proper. 
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, finds that DHS properly denied Claimant’s Medicaid eligibility for the months of 
8/2012-10/2012 due to excess assets. The actions taken by DHS are AFFIRMED. 
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NOTICE OF APPEAL:  A party may appeal this Hearing Decision in the circuit court in the county in 
which he/she resides, or the circuit court in Ingham County, within 30 days of the receipt date. 
 
A party may request a rehearing or reconsideration of this Hearing Decision from the Michigan 
Administrative Hearing System (MAHS) within 30 days of the mailing date of this Hearing Decision, or 
MAHS may order a rehearing or reconsideration on its own motion.   
 
MAHS may grant a party’s Request for Rehearing or Reconsideration when one of the following exists: 
 

 Newly discovered evidence that existed at the time of the original hearing that could affect the 
outcome of the original hearing decision; 

 Misapplication of manual policy or law in the hearing decision which led to a wrong conclusion; 
 Typographical, mathematical or other obvious error in the hearing decision that affects the rights 

of the client; 
 Failure of the ALJ to address in the hearing decision relevant issues raised in the hearing 

request. 
 






