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implemented by the federal regulations contained in 7 CFR 273.  The Department 
(formerly known as the Family Independence Agency) administers FAP pursuant to 
MCL 400.10, the Social Welfare Act, MCL 400.1-.119b, and Mich Admin Code, R 
400.3001 to .3015. 

Assets means cash, any other personal property and real property. Real property is 
land and objects affixed to the land such as buildings, trees and fences. Condominiums 
are real property. Personal property is any item subject to ownership that is not real 
property.  Countable assets cannot exceed the applicable asset limit.  An asset is 
countable if it meets the availability tests and is not excluded.  Available means that 
someone in the asset group has the legal right to use or dispose of the asset.  
Department of Human Services Bridges Eligibility Manual (BEM) 400 (October 1, 2013), 
pp 1-7. 

The Claimant was an ongoing Food Assistance Program (FAP) recipient when the 
Department determined that he had countable assets totaling $  which is in 
excess of the $  asset limit for the FAP program.  On July 16, 2014, the 
Department notified the Claimant that it would close his Food Assistance Program 
(FAP) benefits as of August 1, 2014. 

The Claimant testified that one bank account the Department determined to be a 
countable assets contains overages from student loans. 

The Department determined that the assets are countable as educational income that is 
an excludable asset for only 1 month. 

The Department defines educational income as income received for educational 
purposes, e.g., grants, fellowships, scholarships, veterans educational benefits and 
certain student educational loans.  Department of Human Services Bridges Policy 
Glossary (BPG) (July 1, 2014), pp 22. 

The Department excludes current income from countable assets.  BEM 400, p 20.  The 
Department excludes income from countable assets in the month that it is received.  
BEM 400, p 20.  Funds set aside for educational expenses are excluded from countable 
assets.  BEM 400, p 22. 

The Claimant possess a bank account with a balance of $  which puts his total 
countable assets over the $  limit.  These funds are defined as educational income 
because they are the proceeds of a student educational loan.  They are not excludable 
as current income or educational savings because the Claimant has been out of school 
for a year. 

The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department acted in 
accordance with Department policy when it determined that the Claimant’s countable 
assets and closed his Food Assistance Program (FAP) benefits due to excess assets. 
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DECISION AND ORDER 
 
Accordingly, the Department’s decision is AFFIRMED. 
 
 
 
  

 

 
 
 
Date Signed:  8/29/2014 
 
Date Mailed:   8/29/2014 
 
KS/las 

Kevin Scully
Administrative Law Judge

for Maura Corrigan, Director
Department of Human Services

 
NOTICE OF APPEAL:  A party may appeal this Hearing Decision in the circuit court in 
the county in which he/she resides, or the circuit court in Ingham County, within 30 days 
of the receipt date. 
 
A party may request a rehearing or reconsideration of this Hearing Decision from the 
Michigan Administrative Hearing System (MAHS) within 30 days of the mailing date of 
this Hearing Decision, or MAHS may order a rehearing or reconsideration on its own 
motion.   
 
MAHS may grant a party’s Request for Rehearing or Reconsideration when one of the 
following exists: 
 

 Newly discovered evidence that existed at the time of the original hearing that 
could affect the outcome of the original hearing decision; 

 Misapplication of manual policy or law in the hearing decision which led to a 
wrong conclusion; 

 Typographical, mathematical or other obvious error in the hearing decision that 
affects the rights of the client; 

 Failure of the ALJ to address in the hearing decision relevant issues raised in the 
hearing request. 

 
The party requesting a rehearing or reconsideration must specify all reasons for the 
request.  MAHS will not review any response to a request for rehearing/reconsideration.  
A request must be received in MAHS within 30 days of the date this Hearing Decision is 
mailed. 
 
 
 
 
 






