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5. Claimant has been receiving $  in , and 
$  in RSDI benefits from the Social Security Administration. Claimant was a 
scene $  in RSDI benefits for a total of $  in monthly unearned income. 

 
6. A budget was generated and it was determined that Claimant and her husband 

had a monthly deductible spend down of $  
 
7. On May 13, 2014, the Department caseworker sent Claimant notice that her case 

would be changed over to a deductible spend-down case because of her income 
change. 

 
8. On May 19, 2014, Claimant filed a request for a hearing to contest the 

Department’s negative action. 
 

CONCLUSIONS OF LAW 
 

The regulations governing the hearing and appeal process for applicants and recipients 
of public assistance in Michigan are found in the Michigan Administrative Code, MAC R 
400.901-400.951.  An opportunity for a hearing shall be granted to an applicant who 
requests a hearing because his or her claim for assistance has been denied.  MAC R 
400.903(1).  Claimants have the right to contest a Department decision affecting 
eligibility or benefit levels whenever it is believed that the decision is incorrect.  The 
Department will provide an administrative hearing to review the decision and determine 
the appropriateness of that decision.  BAM 600. 
 
The Medical Assistance (MA) program is established by Title XIX of the Social Security 
Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  The 
Department of Human Services (DHS or Department) administers the MA program 
pursuant to MCL 400.10, et seq., and MCL 400.105.  Department policies are found in 
the Bridges Administrative Manual (BAM), the Bridges Eligibility Manual (BEM) and the 
Program Reference Manual (PRM). 
 
Michigan provides MA eligible Claimants under two general classifications: Group 1 and 
Group 2 MA. Claimant qualified under the Group 2 classification which consists of 
Claimants whose eligibility results from the state designating certain types of individuals 
as medically needy. PEM, Item 105. In order to qualify for Group 2 MA, a medically 
needy Claimant must have income that is equal to or less than the basic protected 
monthly income level.  
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tested. PEM, Item 545, p. 9. The group must report expenses by the last day of the third 
month following the month it wants MA coverage for. PEM, Item 130 explains 
verification and timeliness standards. PEM, Item 545, p. 9. 
 
The Department’s determination that Claimant had a spend-down in the amount of 
$  per month is correct based upon the information contained in the file.  
 
The Administrative Law Judge has no equity powers. Therefore, the Administrative Law 
Judge finds that the Department has established by the necessary, competent, material, 
and substantial evidence on the record that it was acting in compliance with Department 
policy when it determined that Claimant had excess income for purposes of Medical 
Assistance benefit eligibility and when it determined that Claimant had a monthly 
deductible spend-down in the amount of $  
 
Therefore, the Administrative Law Judge finds that the Department has established by 
the necessary, competent, material, and substantial evidence on the record that it was 
acting in compliance with Department policy when it determined that Claimant had 
excess income for purposes of Medical Assistance benefit eligibility and when it 
determined that Claimant had a monthly deductible spend-down in the amount of 
$  month.  
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, decides that the Department has appropriately established by the necessary 
competent, material and substantial evidence on the record that it was acting in 
compliance with Department policy when it determined that Claimant had excess 
income for purposes of Medical Assistance eligibility and opened a deductible spend-
down case for Claimant in the amount of $  per month based upon Claimant's 
possession of excess income.    
 
Accordingly, the Department's decision is AFFIRMED.  
           
 

 
Landis Y. Lain 

Administrative Law Judge 
for Maura Corrigan, Director 

Department of Human Services 
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