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____ 
The Medical Assistance (MA) program is established by the Title XIX of the Social 
Security Act, 42 USC 1396-1396w-5, and is implemented by 42 CFR 400.200 to 
1008.59.  The Department of Human Services (formerly known as the Family 
Independence Agency) administers the MA program pursuant to MCL 400.10 and MCL 
400.105.   
 
Additionally, Deductible is a process which allows a client with excess income to 
become eligible for Group 2 MA if sufficient allowable medical expenses are incurred. 
BEM 545. Periods of MA coverage are added each time the group meets its deductible. 
BEM 545. Each calendar month is a separate deductible period. BEM 545. The first 
deductible period cannot be earlier than the processing month for applicants and is the 
month following the month for which MA coverage is authorized for recipients. BEM 
545. 
 
According to policy, the fiscal group's monthly excess income is called a deductible 
amount. BEM 545. Meeting a deductible means reporting and verifying allowable 
medical expenses that equal or exceed the deductible amount for the calendar month 
tested. BEM 545. 
 
Here, Claimant’s total net income of $  per month exceeds the net income limit by  
$  in March 2014 and $  for April. Thus, the Department properly calculated 
Claimant’s deductible.  See  BEM 530, 545, and 546.    
 
Claimant testified that his hours sometimes change.  If Claimant’s earning changed he 
should promptly inform the Department and document this for the Department to make 
any appropriate changes.   
 
The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department acted in 
accordance with Department policy when it calculated Claimant’s deductible. 
 

DECISION AND ORDER 
 
Accordingly, the Department’s decision is AFFIRMED.  
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