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400.903(1). The following policies must be used when an administrative hearing 
regarding adoption support subsidy, medical subsidy or nonrecurring adoption 
expenses is requested. Bridges Administrative Manual (BAM) 600 policy does not apply 
to adoption subsidy cases. AAM, Item 700, page 1 

The Adoption Subsidy program is established by MCL 400.115, et seq., and is 
administered by the Department of Human Services (formerly Family Independence 
Agency (the Department or agency) pursuant to MCL 400.10, et seq.  Department 
policies regarding Adoption Subsidy are found in the Services Manual (SM).  The federal 
law upon which Michigan law is based is Title IV-E of the Social Security Act, Section 
473(c).  Administrative Law Judge Landis Y. Lain for the Michigan Administrative 
Hearings System (MAHS) conducts the hearing and completes this decision. 
 
The State of Michigan administers three Adoption Support Subsidy programs: Adoption 
Support Subsidy; Adoption Medical Subsidy; and Non-Recurring Adoption Expenses 
Reimbursement. The purpose of support of medical subsidies is to remove financial 
barriers to the adoption of Michigan foster children with special needs as defined by MCL 
400.115f. The purpose of the Non-Recurring Adoption Expense Reimbursement 
Program is to assist in paying out-of-pocket expenses of adoption of special needs 
children. Based on each individual child’s situation and needs, one or more of the 
subsidy benefits may be available to support their adoption. Some children do not qualify 
for any subsidy program based on their individual circumstances. Subsidy is available 
without respect to the income of the adopted parent. AAM 100, page 1. Funding for this 
program is through state funds. AAM, Item 100, page 1  

  Adoption Support Subsidy - Eligibility details for this program are 
defined in federal law (42 USC 673), Michigan law (MCL 400.115f-
m.), and Department of Human Services (DHS) policy AAM 200. 
Funding for this program is through title IV-E and state funds. 

  Nonrecurring Adoption Expenses Reimbursement - Eligibility details 
for this program are defined in federal law (42 USC 673), Michigan 
law (MCL 400.115f-m.) and DHS policy AAM 300 and 310. Funding 
for this program is through title IV-E funds. 

In post adoption circumstances, the adoptive parent(s) must notify the adoption subsidy 
office, in writing, no later than 30 days after: 

 The child is no longer the legal responsibility of the adoptive 
parent(s). 

 The adoptive parent(s) are no longer providing any support for the 
child. 

 The child becomes an emancipated minor. 

 The child marries. 










