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Exceptions: The following overpayment amounts must be 
included in gross income: 

• Any portion of an overpayment (that is normally 
countable) if the original payment was excluded income 
when received. 

• Cash assistance recoupment amounts due to IPV are 
automatically counted for FAP in Bridges. 

• SSI amounts recouped due to Intentional Program 
Violation (IPV) are included in countable gross income 
for cash assistance programs and FAP.  

IPV means there is a finding of fraud or an agreement 
to repay in lieu of prosecution. Do not exclude recouped 
SSI when IPV information is volunteered by the SSI 
recipient or other reliable source. Do not initiate any 
contacts to obtain this information. 

Based upon the information provided at the hearing, the Department must verify 
whether the Claimant is repaying an overpayment o  benefits or some other type of 
debt.  This should be verified by the Department and if the reduction of  benefits is 
due to overpayment of benefits by the  agency, the FAP budget must be recalculated 
to adjust the unearned income amount accordingly.   
 
The Claimant withdrew his request for hearing regarding the department’s denial of the 
Claimant’s medical assistance application. 
 
The Administrative Law Judge, based on the above Findings of Fact and Conclusions of 
Law, and for the reasons stated on the record, if any, finds that the Department 
 

 did not act in accordance with Department policy when it did not consider and verify 
whether the Claimant’s  benefits were subject to a reduction due to an 
overpayment by the VA per BEM 500. 

 
The Claimant’s hearing request with respect to his Medical Assistance Application 
Denial is WITHDRAWN.  

 
DECISION AND ORDER 

 
Accordingly, the Department’s decision is  
 

 REVERSED. 
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 THE DEPARTMENT IS ORDERED TO BEGIN DOING THE FOLLOWING, IN 
ACCORDANCE WITH DEPARTMENT POLICY AND CONSISTENT WITH THIS 
HEARING DECISION, WITHIN 10 DAYS OF THE DATE OF MAILING OF THIS 
DECISION AND ORDER: 

 
1. The Department shall determine whether the Claimant’s VA benefits were 

reduced due to an overpayment of VA benefits by the VA.   

2. If after verification, the Department determines that VA benefits were reduced 
due to overpayment of VA benefits to repay the benefits, the Department shall 
recalculate the Claimant’s FAP benefits based upon the reduced unearned 
income received by Claimant from the VA.   

3. The Department shall issue a supplement to the Claimant for any FAP benefits, if 
any, that Claimant is otherwise entitled to receive in accordance with Department 
policy.  

 
 

__________________________ 
Lynn M. Ferris 

Administrative Law Judge 
for Maura Corrigan, Director 

Department of Human Services 
Date Signed:  May 6, 2014 
 
Date Mailed:   May 7, 2014 
 
NOTICE OF APPEAL:  The Claimant may appeal the Decision and Order to Circuit Court within 30 days 
of the receipt of the Decision and Order or, if a timely Request for Rehearing or Reconsideration was 
made, within 30 days of the receipt date of the Decision and Order of Reconsideration or Rehearing 
Decision. 
 
Michigan Administrative Hearing System (MAHS) may order a rehearing or reconsideration on either its 
own motion or at the request of a party within 30 days of the mailing date of this Decision and Order.  
MAHS will not order a rehearing or reconsideration on the Department's motion where the final decision 
cannot be implemented within 90 days of the filing of the original request (60 days for FAP cases). 
 
A Request for Rehearing or Reconsideration may be granted when one of the following exists: 
 

• Newly discovered evidence that existed at the time of the original hearing that could affect the 
outcome of the original hearing decision; 

• Misapplication of manual policy or law in the hearing decision which led to a wrong conclusion; 
• Typographical, mathematical or other obvious error in the hearing decision that affects the rights 

of the client; 
• Failure of the ALJ to address in the hearing decision relevant issues raised in the hearing 

request. 
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