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FINDINGS OF FACT 
 
Upon a review of the entire hearing record, including the recorded testimony and 
evidence admitted, in addition to a review of the applicable law and policy governing the 
issues in this matter, this Administrative Law Manager makes the following findings of 
fact: 
 
1. On October 25, 2010, Claimant submitted an assistance application (DHS-1171) 

seeking MA and retroactive MA back to July 2010. 
 

2. On June 7, 2011, the Department mailed Claimant a Notice of Case Action (DHS 
1605), informing Claimant that her application for MA and retroactive MA had been 
denied due to her failure to pursue Social Security disability benefits. 

 
3. On October 3, 2011, Claimant withdrew her hearing request challenging the 

Department’s June 7, 2011 denial of Claimant’s October 25, 2010 application. 
 
4. On October 5, 2011, Claimant submitted an assistance application (DHS-1171) 

seeking MA-Ad Care and SDA benefits.    
 
5. On October 26, 2011, the Department mailed Claimant a Notice of Case Action 

(DHS 1605), informing Claimant that her application for MA-Ad Care and SDA 
benefits had been denied because her group’s countable income exceeded the limit 
of the MA-Ad Care and SDA programs. 

 
6. On November 7, 2011, Claimant submitted a hearing request, protesting the 

Department’s October 26, 2011 denial of her October 5, 2011 application for MA-Ad 
Care and SDA benefits.   

 
CONCLUSIONS OF LAW 

 
The MA program was established by Title XIX of the Social Security Act and is 
implemented by Title 42 of the Code of Federal Regulations (CFR).  The department 
administers the MA program pursuant to MCL 400.10, et seq., and MCL 400.105.  
Department policies for the MA program are contained in the Bridges Administrative 
Manual (BAM), the Bridges Eligibility Manual (BEM), the Bridges Reference Manual 
(BRM), and the Reference Tables Manual (RFT).  
 
The department determines a client’s eligibility for MA benefits based on, among other 
things, the client’s income.  BEM 400.   Income eligibility for the MA Ad-Care program 
may be found in RFT 242.  BEM 165, p 6.  Effective April 1, 2011, the net income limit 
for a group size of two is $    
 
The State Disability Assistance (SDA) program was established by 2004 PA 344 and is 
a financial assistance program for individuals who are not eligible for the Family 
Independence Program (FIP) and are either disabled or the caretaker of a disabled 
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person.  The Department administers the SDA program pursuant to MCL 400.10, et 
seq., and MAC R 400.3151-400.3180. 
 
An SDA eligibility determination group (EDG) consists of either a single adult or adult 
and spouses living together.  BEM 214.  The department’s philosophy is that spouses 
are responsible for each other and that needy spouses living together are expected to 
share income, assets, and expenses.  BEM 214.  A certified group (CG) includes only 
the eligible members of the SDA EDG – and the members of the CG are determined 
based on information reported by the individual and entered into the department’s 
computer system, known as Bridges.  BEM 214). 
 
For SDA purposes, all earned and unearned income available to Claimant is countable.  
Earned income means income received from another person or organization or from 
self-employment for duties that were performed for compensation or profit.  BEM 500.  
Unearned income means all income that is not earned, including but not limited to funds 
received from Child Development and Care (CDC), Medicaid (MA), Retirement, 
Survivors, and Disability Insurance (RSDI), Supplemental Security Income (SSI), 
Veterans Administration (VA), Unemployment Compensation Benefits (UCB), Adult 
Medical Program (AMP), alimony, and child support payments.  The amount counted 
may be more than the client actually receives because the gross amount is used prior to 
any deductions.  BEM 500. 
 
Effective for applications filed on or after October 1, 2011, the SDA monthly payment 
standard for an individual is $200.00 and for an individual and a spouse is $315.00.  
RFT 210.   
 
In this case, in the Findings of Fact portion of the Hearing Decision, the Administrative 
Law Judge found as follows: 
 

1. Claimant applied for MA benefits. 
 

2. Claimant was required to submit requested verification by May 5, 2011. 
 

3. On June 7, 2011, the Department denied Claimant’s application and sent notice 
of same. 
 

4. On November 7, 2011, Claimant filed a hearing request, protesting the denial. 
 
And, in the Conclusions of Law portion of the Hearing Decision, the Administrative Law 
Judge determined as follows, in relevant part: 
 

[A]fter a thorough review of the record, the Department states that the 
reason for denying the Claimant’s October 25, 2010, MA application was 
that the Claimant had not pursued Social Security benefits.  The duty to 
pursue benefits is spelled out in BEM 270: 
 








