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5. On November 7, 2013, Claimant requested a hearing to dispute the MA deductible 
amount. 

CONCLUSIONS OF LAW 
 

Department policies are contained in the Department of Human Services Bridges 
Administrative Manual (BAM), Department of Human Services Bridges Eligibility Manual 
(BEM), Department of Human Services Reference Tables Manual (RFT), and 
Department of Human Services Emergency Relief Manual (ERM).   
 
The Medical Assistance (MA) program is established by the Title XIX of the Social 
Security Act, 42 USC 1396-1396w-5, and is implemented by 42 CFR 400.200 to 
1008.59.  The Department of Human Services (formerly known as the Family 
Independence Agency) administers the MA program pursuant to MCL 400.10 and MCL 
400.105.   
 
With regard to the MA eligibility, Michigan has set guidelines for income which 
determine if an MA group meets the financial eligibility requirements. BEM 105 (1-1-
2014). In general, the terms Group 1 and Group 2 relate to financial eligibility factors. 
For Group 1, net income (countable income minus allowable income deductions) must 
be at or below a certain income limit for eligibility to exist. The income limit, which varies 
by category, is for nonmedical needs such as food and shelter. Medical expenses are 
not used when determining eligibility for MAGI-related and SSI-related Group 1 
categories. BEM 105 p 1 (1-1-2014). For Group 2, eligibility is possible even when net 
income exceeds the income limit. This is because incurred medical expenses are used 
when determining eligibility for Group 2 categories.  BEM 105 p 1 (1-1-2014). 
 
Income eligibility exists when net income does not exceed the Group 2 needs in BEM 
544. See BEM 166.  The protected income limit (PIL) is a set allowance for non-medical 
need items such as shelter, food and incidental expenses. RFT 240 lists the Group 2 
MA PILs based on shelter area and fiscal group. BEM 544. 
 
However an MA group may become eligible for assistance under the deductible 
program. A deductible case is an active MA case with no ongoing MA eligibility or 
coverage. The case meets all other eligibility requirements but income exceeds 
allowable limits. Periods of coverage are added when the client becomes income 
eligible by incurring medical expenses. BPG p 16 (1-1-2014). 
 
A deductible amount is the amount of income which must be applied to the cost of 
medical care before MA can be authorized.  Bridges Program Glossary (BPG) p 16 (1-
1-2014), BEM 545, p 11 (1-1-2014). For MA deductible clients, the Department must do 
a future month budget at redetermination and when a change occurs that may affect 
deductible status. BEM 530 p 1 (1-1-2014). 
 
Here, Claimant did not dispute the Department’s calculation of her income, but stated 
that the deductible is too high. The record shows that Claimant’s total monthly net 








