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CONCLUSIONS OF LAW 
 

Department policies are contained in the Department of Human Service s Bridges  
Administrative Manual (BAM), Department of Human Services Bridges Eligibility Manual 
(BEM), D epartment of Human Servic es Reference Tables Manual (RFT), and 
Department of Human Services Emergency Relief Manual (ERM).   
 
The Food Assistance Program (FAP) [formerly  known as the Food Stamp program] i s 
established by the Food Stamp Act of 197 7, as amended, 7 USC 2011 to 2036a and is  
implemented by  the federal regulations c ontained in 7 CFR 271. 1 to 285.5.  The  
Department (formerly known as  the Fam ily Independence Agency) administers FAP 
pursuant to MCL 400.10 and Mich Admin Code, R 400.3001 to .3015. 
 
“Clients must cooperate with the local office in  determining initial and ongoing eligibility.  
This includes completion of necessary forms; see Refusal to Cooperate Penalties in this 
item.  Clie nts must complete ly and truthfully ans wer all qu estions on forms and in 
interviews.”  BAM 105. 
 
Claimant explained that she s ubmitted documentation in October reflecting her income 
and expenses.  However, the Verification Checklist was maile d to her approximately  
four weeks later, instructing her to provide:  
 

“One of three sour ces to verify your self-employ ment income and 
expenses.  First source, tax returns from 2012 to verify self-employment  
income and expenses.  Second source, the past three months self-
employment statements (DHS-0431) with a ll income and expens es listed 
with all rec eipts for both income and expenses.  Third source, the past 
three months self-employment statements (DHS-0431) without receipts for 
both income and expenses which will generate a fee investigation.  Failure 
to provide verifications by the due date will cause your case to be closed.” 

 
She did not respond and her case was clos ed.  After the case was closed, she provided 
copies of her 2012 tax return. 
 
In her 2012 “Profit or Loss from Business”  (Schedule C) Claimant reported advertising 
expenses, supplies, and other expenses associated with her job as a nail technician.  In 
Part V of the attachment she identified the other expenses as  “Booth Rental” whic h 
made up t he full $  in other expens es she reported.  She claimed advertising 
expenses of $  and s upplies of $   Gross receipts for that year were $   
Her net profit was $   See Exhibit 9. 
 
In the Semi-Annual Contact Report (Exhibit  1)  claimant was asked if her income had 
changed by more than $  from the monthly gross income of $  used in her FAP  
budget.  Claimant did not ans wer that ques tion.  Instead she pr ovided handwritten 
statements of her mont hly income, and copies of numerous receipts for supplies and 
booth rent. 
 
 








