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CONCLUSIONS OF LAW 
 
The Food Assistance Program (formerly known as the Food Stamp Program) is 
established by the Food Stamp Act of 1977, as amended, and is implemented by the 
federal regulations contained in Title 7 of the Code of Federal Regulations (CFR). DHS 
administers the FAP pursuant to Michigan Compiled Laws 400.10, et seq., and 
Michigan Administrative Code R 400.3001-3015. DHS regulations are found in the 
Bridges Administrative Manual (BAM), the Bridges Eligibility Manual (BEM) and the 
Reference Tables Manual (RFT).  
 
Claimant requested a hearing to dispute a FAP benefit termination. It was not disputed 
that the basis for the termination was excess assets.  
 
Assets must be considered in determining eligibility for FAP benefits. BEM 400 
(1/2013), p. 1. The asset limit for FAP benefits is $5,000 or less. Id., p. 4. Cash assets, 
such as monies held in a bank account, count toward the asset limit. Id., p.11. 
 
DHS established that they received a report from an unspecified Michigan agency that 
Claimant’s mother received $7604 in lottery winnings (see Exhibit 1). Claimant testified 
that she was unsure if her mother received the lottery winnings. The DHS evidence was 
sufficiently reliable to find that Claimant’s mother received $7604 from the Michigan 
Lottery. 
 
As a FAP benefit group member, Claimant’s mother’s assets were relevant to the FAP 
benefit eligibility determination. Once DHS budgeted the $7604 in winnings as an asset, 
the result was that Claimant’s FAP benefit group had excess assets for FAP benefits. 
Claimant did not dispute any of the facts asserted by DHS, nor the way in which DHS 
policy was applied. 
 
Based on the presented evidence, it is found that DHS properly determined Claimant’s 
benefit group to have excess income for FAP benefits. As stated during the hearing, 
Claimant is free to reapply for FAP benefits at any time. 
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, finds that DHS properly terminated Claimant’s FAP benefit eligibility, effective 
5/2013. The actions taken by DHS are AFFIRMED. 
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