STATE OF MICHIGAN
MICHIGAN ADMINISTRATIVE HEARING SYSTEM
ADMINISTRATIVE HEARINGS FOR THE
DEPARTMENT OF HUMAN SERVICES

IN THE MATTER OF:

Reg. No.: 201317919

Issue No.: 3003

Case No.: H
Hearing Date: anuary 23, 2013
County: lonia County DHS

ADMINISTRATIVE LAW JUDGE: Gary F. Heisler
HEARING DECISION
This matter is before the undersigned Administrative Law Judge pursuant to MCL 400.9;
and MCL 400.37 upon claimant's request for a hearing. After due notice, a hearing was
held on January 23, 2013. Claimant appeared and testified.
ISSUE

Did the Department of Human Services properly determine the amount of Claimant’s
Food Assistance Program (FAP) benefits for November 20127

FINDINGS OF FACT

The Administrative Law Judge, based upon the competent, material and substantial
evidence on the whole record, finds as material fact:

(1) Claimant was an ongoing recipient of Food Assistance Program (FAP) benefits.
(2) On August 10, 2012, Claimant moved to a new residence.
(3) On September 9, 2012, Claimant reported the new address.

(4) On September 18, 2012, a Shelter Verification (DHS Form 3688) was sent to
Claimant. The verification was due back on September 28, 2012.

(5) On September 28, 2012, the Department had not received verification of
Claimant’'s new shelter expense. Her previous shelter expense was removed
from the financial eligibility budget.

(6) On October 4, 2012, Claimant was sent a Notice of Case Action (DHS-1605)
which stated her Food Assistance Program (FAP) benefits would decrease on
November 1, 2012.
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(7) On November 8, 2012, another Shelter Verification (DHS Form 3688).

(8) On November 15, 2012, the Department case worker obtained verification of
Claimant’'s new shelter expense by telephoning Claimant’s land lord. Claimant
was sent notice that her Food Assistance Program (FAP) benefits would increase
on December 1, 2012.

(9) On December 11, 2012, Claimant submitted a request for hearing.

CONCLUSIONS OF LAW

The Food Assistance Program (FAP) (formerly known as the Food Stamp (FS)
program) is established by the Food Stamp Act of 1977, as amended, and is
implemented by the federal regulations contained in Title 7 of the Code of Federal
Regulations (CFR). The Department of Human Services (DHS or department)
administers the FAP program pursuant to MCL 400.10, et seq., and MAC R 400.3001-
3015. Department policies are found in the Bridges Administrative Manual (BAM), the
Bridges Eligibility Manual (BEM) and the Program Reference Manual (PRM).

Department policy provides the following guidance for case workers. The Department's
policies are available on the internet through the Department's website.

BEM 554 FAP ALLOWABLE EXPENSES AND EXPENSE BUDGETING

DEPARTMENT POLICY

This item applies only to FAP.

Bridges uses certain expenses to determine net income for FAP eligibility
and benefit levels.

Complete either a manually-calculated or Bridges budget to document
expenses every time an expense change is reported.

ALLOWABLE EXPENSES

An expense is allowed if all of the following:

*The service is provided by someone outside of the FAP group.

*Someone in the FAP group has the responsibility to pay for the service in
money.

*Verification is provided, if required.

SHELTER EXPENSES
Allow a shelter expense when the FAP group has a shelter expense or
contributes to the shelter expense. Do not prorate the shelter expense

2



201317919/GFH

even if the expense is shared. Shelter expenses are allowed when billed.
The expenses do not have to be paid to be allowed.

Late fees and/or penalties incurred for shelter expenses are not an
allowable expense.

Housing Expenses

Housing expenses include rent, mortgage, a second mortgage, home
equity loan, required condo or maintenance fees, lot rental or other pay-
ments including interest leading to ownership of the shelter occupied by
the FAP group.

Verification

Verify shelter expenses at application and when a change is reported. If
the client fails to verify a reported change in shelter, remove the old
expense until the new expense is verified.

Verify the expense and the amount for housing expenses, property taxes,
assessments, insurance and home repairs.

In this case, the Department followed policy specific to Food Assistance Program (FAP)
shelter expenses as cited above.

DECISION AND ORDER

The Administrative Law Judge, based upon the above findings of fact and conclusions
of law, decides the Department of Human Services properly determined the amount of
Claimant’s Food Assistance Program (FAP) benefits for November 2012.

It is ORDERED that the actions of the Department of Human Services, in this matter,
are UPHELD.

s/

Gary F. Heisler

Administrative Law Judge

for Maura D. Corrigan, Director
Department of Human Services

Date Signed: January 25, 2013

Date Mailed: January 25, 2013
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NOTICE: Administrative Hearings may order a rehearing or reconsideration on either
its own motion or at the request of a party within 30 days of the mailing date of this
Decision and Order.  Administrative Hearings will not order a rehearing or
reconsideration on the Department's motion where the final decision cannot be
implemented within 60 days of the filing of the original request.

The Claimant may appeal the Decision and Order to Circuit Court within 30 days of the
receipt of the Decision and Order or, if a timely request for rehearing was made, within
30 days of the receipt date of the rehearing decision.
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