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(iii) a copy of Claimant’s life insurance policy indicating whether it has a 
cash value.  This information was due to the department by 
September 4, 2012. (Department Exhibit 3) 

 
 3. The department did not request that Claimant provide verification of his 

receipt of a one-time payment of RSDI benefits on September 1, 2011 in 
the amount of $30,000.00.  

 
 4. Claimant timely submitted the requested verifications of his bank 

statements and vehicles.  (Department Exhibits 4, 5) 
 
 5. On September 13, 2013, the department mailed Claimant a Notice of 

Case Action (DHS 1605), informing Claimant that his MA application was 
denied because the value of his countable assets is higher than allowed 
for the MA program and because Claimant failed verify or allow the 
department to verify necessary information.  (Department Exhibits 6, 7) 

 
 6. On December 7, 2012, Claimant’s authorized representative submitted a 

hearing request protesting the Department’s denial of Claimant’s 
application for Medicaid and Retroactive Medicaid.  (Request for a 
Hearing) 

 
CONCLUSIONS OF LAW 

 
Clients have the right to contest a department decision affecting eligibility or benefit 
levels whenever it is believed that the decision is incorrect.  The department will provide 
an administrative hearing to review the decision and determine the appropriateness of 
that decision.  Department of Human Services Bridges Administrative Manual (BAM) 
600 (2011), p. 1.  The regulations governing the hearing and appeal process for 
applicants and recipients of public assistance in Michigan are found in sections 400.901 
to 400.951 of the Michigan Administrative Code (Mich Admin Code).  An opportunity for 
a hearing shall be granted to an applicant who requests a hearing because his claim for 
assistance is denied.  Mich Admin Code R 400.903(1).   
 
The Medical Assistance (MA) program was established by Title XIX of the Social 
Security Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  
The Department of Human Services (DHS or department) administers the MA program 
pursuant to MCL 400.10, et seq., and MCL 400.105.  Department policies are found in 
the Bridges Administrative Manual (BAM), the Bridges Eligibility Manual (BEM) and the 
Program Reference Manual (PRM).   
 
The department determines a client’s eligibility for MA benefits based on, among other 
things, the client’s assets.  BEM 400.   Effective October 1, 2011, the MA asset limit for 
a group size of one is $2,000.  BEM 400, pp. 4-5.    
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September 2011 onward in order that the department could identify which portion of the 
funds in these accounts were the retroactive amount and thus excluded from 
consideration as a countable asset. 
 
Accordingly, the Administrative Law Judge finds that based on the competent, material, 
and substantial evidence presented during the hearing, the department did not act in 
accordance with policy when the department denied Claimant’s May 2, 2012 application 
for Medicaid and Retroactive Medicaid on March 12, 2012 due to excess assets. 
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, and for the reasons stated on the record, decides that the department did not act 
in accordance with policy when the department denied Claimant’s May 2, 2012 
application for Medicaid and Retroactive Medicaid due to excess assets.  The 
department is therefore ORDERED to immediately reinstate and reprocess Claimant’s 
May 2, 2012 application for Medicaid and Retroactive Medicaid, including but not limited 
to the gathering of any needed verifications of the disposition and excludability of the 
funds from Claimant’s September 1, 2011 RSDI payment, and issue supplement checks 
for any months Claimant did not receive the correct amount of benefits if he was 
otherwise entitled to them.  
 
It is SO ORDERED.  
 
 

 

 /s/_____________________________ 
           Suzanne D. Sonneborn 

      Administrative Law Judge 
      for Maura D. Corrigan, Director 
      Department of Human Services 

 
Date Signed: May 10, 2013                    
 
Date Mailed: May 13, 2013             
 
NOTICE:  Michigan Administrative Hearing System (MAHS) may order a rehearing or 
reconsideration on either its own motion or at the request of a party within 30 days of 
the mailing date of this Decision and Order.  MAHS will not order a rehearing or 
reconsideration on the Department's motion where the final decision cannot be 
implemented within 90 days of the filing of the original request.   
 
The Claimant may appeal this Decision and Order to Circuit Court within 30 days of the 
receipt of the Decision and Order or, if a timely request for rehearing was made, within 
30 days of the receipt date of the rehearing decision. 






