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2. On November 1, 2012, the Department   denied Claimant’s application  
 closed Claimant’s case for SDA cash assistance   
 reduced Claimant’s Food Assistance  benefits  

due to excess income 
 

3. At the redetermination the Claimant  reported he was ma rried and his spouse’s  
income for FAP benefits was $2172 gross.  Exhibit 3. 

 
4. At the hearing the Claimant understood and conceded that his joint income including 

his spouse’s earnings  exceeded the SDA income limit of $423 per month and 
indicated that he understood the Department’s actions closing his SDA. 

 
5. On October 17, 2012, the Department sent  

 Claimant    Claimant’s Authorized Representative (AR) 
notice of the   denial.      closure.      

 reduction of the Claimant’s FAP benefits.  
 
6. On October 22, 2012, Claimant or Claimant’s AHR filed a hearing request, protesting 

the  denial of the application.      closure of the case.      reduction of benefits.  
 

CONCLUSIONS OF LAW 
 

Department policies are contained in the Br idges Administrative  Manual (BAM), the 
Bridges Eligibility Manual (BEM), and the Reference Tables Manual (RFT).   
 

 The Adult Medical Program (AMP) is established by 42 USC 1315, and is  
administered by the Department pursuant to MCL 400.10, et seq.   
 

 The Family Independence Program (FIP) wa s established pursuant to the Personal 
Responsibility and W ork Opportunity Reconc iliation Act of 1996, Public Law 104-193,  
42 USC 601, et seq .  The Department (formerly k nown as the Family Independence  
Agency) administers FIP pursuant to MCL 400.10, et seq., and 1999 AC, Rule 400.3101 
through Rule 400.3131.  FIP replaced the Aid to Dependent  Children (ADC) program 
effective October 1, 1996.   
 

 The Food Assistanc e Program (FAP) [fo rmerly known as the Food Sta mp (FS) 
program] is establis hed by  the Food St amp Act of 1977, as amend ed, and is  
implemented by the federal r egulations contained in Title 7 of the Code of Federal 
Regulations (CFR).  The Department (formerly known as the Family Independenc e 
Agency) administers FAP pursuant to MCL 400.10, et seq ., and 1999 AC, Rule 
400.3001 through Rule 400.3015. 
 

 The Medical Ass istance (MA) program is es tablished by the Title XIX of the Soc ial 
Security Act and is im plemented by Title 42 of  the Code of Federal Regulations (CFR).   
The Department (formerly known as the F amily Independence Agency)  administers the 
MA program pursuant to MCL 400.10, et seq., and MCL 400.105.   
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 The State Disabilit y Assistance (SDA) progr am, which provides financial ass istance 

for disabled persons, is establis hed by 2004 PA 344.  The Department (formerly known 
as the F amily Independence Agency) admini sters the SDA program pursuant to M CL 
400.10, et seq., and 2000 AACS, Rule 400.3151 through Rule 400.3180.   
 

 The Child Development and Care  (CDC) program is establis hed by Titles IVA, IVE 
and XX of  the Soc ial Security Act, the Ch ild Care and Developm ent Block Grant of 
1990, and the Personal Responsibility and Work Opportunity Reconciliation Act of 1996.  
The program is implemented by  Title 45 of  the Code of Fede ral Regulations, Parts 98 
and 99.  T he Department provides servic es to adult s and children pursuant to MCL 
400.14(1) and 1999 AC, Rule 400.5001 through Rule 400.5015.   
 
Additionally, at the hearing it was determi ned that the Claimant was married in 

 and his wife's income (earnings) were  required to be included in his Food 
Assistance budget calculation.   The evidence provided by the Department 
demonstrated that the reason the Claimant's food assistance was reduced was because 
his income significantly increased.  
 
The Department based its determination of the group inc ome upon two pay stubs  
provided by the Claimant's wife and correct ly determined that the group gross earned 
income was $2172 b ased on h er earnings.  Br idges Eligibility Manual (BEM) 505 pp 7   
(12/2012)  The Department corre ctly calculated the gross in come amount.   A standard 
deduction of $148 was deduct ed from the earned income as was the earned incom e 
deduction of $435.  The earned income deducti on amount is determined by taking 80%  
of the gros s earnings   $2172 X .80 = $435.  The gross incom e minus the standard 
deduction and the earned income deduction yiel ded the adjusted gross income of  
$1589  ($2172 - $148 - $435 = $1589).  Exhibit 4 
 
The Depar tment also properly calculated t he exc ess shelter deduction using rent of 
$570, an amount confirmed as correct by Claimant, and $575, the utility standard for a 
total shelter expense of $1145.   Deducted f rom the total shelter expense was 50% of  
the Adjusted gross inc ome (50% X $1589 = $794).  The final she lter deduction amount  
of $351 is determined by subt racting half the adjusted gro ss inc ome from the shelter 
expense ($1145 - $794 = $351).  Ex hibit 2  Bridges Eligibility Manual (BEM) 554 pp10 
(12/2012)  RFT 255.  
 
The final calculation is to det ermine net income.  The excess shelter expense is  
deducted from the A djusted gross inco me ($1589 - $351 = $1238).  A food group 
consisting of two members with income of $1238 is entitled to  $16 per month.  RFT 260  
Based upon the above calculations, it is det ermined that the De partment correctly 
calculated the Food Assi stance benefits correctl y and in accordance with the 
Department's policy. 
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As explained at the hearing,  the Department has no discret ion but to follow policy and 
did so in this case.  T he undersigned is not  unsympathetic to the reduction in benefit s 
but the policy was correctly applied and followed in this case.   
 
Based upon the abov e Findings of Fact and Conclus ions of Law, and for the reasons  
stated on the record, the Administrative Law Judge concludes that, due to excess 
income, the Department   properly   improperly 
 

 denied Claimant’s application 
 reduced Claimant’s benefits for food Assistance  
 closed Claimant’s case for SDA cash assistance 

 
for:    AMP  FIP  FAP  MA  SDA  CDC.  
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above Findings of Fact and Conclusions 
of Law, and for the reasons stated on the record, finds that the Department  

 did act properly   did not act properly. 
 
Accordingly, the Department’s  AMP  FIP  FAP  MA  SDA  CDC decision 
is  AFFIRMED  REVERSED for the reasons stated on the record. 
 
 

___________________________ 
Lynn M. Ferris` 

Administrative Law Judge 
for Maura Corrigan, Director 

Department of Human Services 
 
Date Signed:  December 21, 2012 
 
Date Mailed:   December 21, 2012 
 
 
 
NOTICE:  Michigan Administrative Hearing S ystem (MAHS) may order a rehearing or  
reconsideration on either its own motion or at the request of a par ty within 3 0 days of 
the mailing date of this Dec ision and Order .  MAHS will not or der a rehearing or  
reconsideration on the Department's mo tion where the final decis ion cannot be 
implemented within 90 days of the filing of the original request. (60 days for FAP cases)  
 
The Claimant may appeal the Decision and Order  to Circuit Court within 30 days of the 
receipt of the Dec ision and Order or, if a ti mely request for rehea ring was made, within 
30 days of the receipt date of the rehearing decision. 
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