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CONCLUSIONS OF LAW 
 

Department policies are contained in the Department of Human Service s Bridges  
Administrative Manual (BAM), Department of Human Services Bridges Eligibility Manual 
(BEM), and Department of Human Services Reference Tables Manual (RFT).   
 
The Medic al Assistance (MA) program is est ablished by the Title XIX of the Socia l 
Security Act and is im plemented by Title 42 of  the Code of Federal Regulations (CFR).   
The Department of Human Services (formerly known as the Family Independenc e 
Agency) administers the MA program pursuant to MCL 400.10, et seq ., and MC L 
400.105.   
 
Additionally, Claimant request ed a hearing t o disp ute the Department’s calculation of  
her $593.00 monthly MA deductible effective April 1, 2013.    
 
Individuals are eligib le for Group 2 MA c overage when net income (countable income 
minus allowable income deductions) does  not exceed the applicable Group 2 MA 
protected income lev els (PIL), which is based on s helter area and fiscal group siz e.  
BEM 105 ( October 2010), p 1; BEM 166 ( October 2010), pp 1-2; BEM 544 (August 
2008), p 1; RFT 240 (July 2007), p 1.   The monthly PIL for an MA group of one 
(Claimant) living in  Way ne County is $375.00 per m onth. RFT  200 (July  2007), p 1; 
RFT 240, p 1.  Thus, if Claimant’s net monthl y income is in e xcess of the $375.00, she 
may become eligible for assistance under  the deductible program , with the deductible 
being equal to the amount that  his monthly income exceeds $375.00.  BEM 545 (July  
2011), p 1.   
 
At the hearing, the Departm ent produced an SSI-related MA  budget showing how the 
deductible in Claimant's case was calculat ed. (Exhibit 3). Claim ant verified that she 
received gross monthly Retirement, Survivor s, and Disability Insurance (RSDI) benefits  
of $988.00  The Department pr operly subtracted the $20.00 disregard to establis h 
Claimant's total net income for MA purpos es at $968.00. BEM 530 (October 2012), p 1;  
BEM 541 (January  2011), p 3.  Claimant had not presented the D epartment with any 
other medical expens es she inc urred that qualified as need items under policy.  See 
BEM 541; BEM 544.   
 
Because Claimant’s  net inco me of $968.00 for MA purposes exceeds  the monthly 
protected income lev el of $375.00 by $593.00, t he Department calculated Claimant ’s 
monthly $593.00 MA deductible in accordance with Department policy.   
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above Findings of Fact and Conclusions 
of Law, and for the reasons stated on the re cord, finds that the Department acted in 
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