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The Food Assistance Program (FAP) [formerly known as the Food Stamp (FS) program] 
is established by the Food Stamp Act of 1977, as amend ed, and is implemented by the  
federal regulations contained in  Title 7 of the Code of Feder al Regulations (CFR).  The 
Department (formerly known as  the Fam ily Independence Agency) administers FAP 
pursuant to MCL 400.10, et seq., and 1997 AACS R 400.3001-3015  
 
In this case, Claimant did not disput e the amount of unearned incom e used in 
determining her FAP allotment.  A review of the FAP Budget and Excess Shelter Budget 
showed Claimant’s housing expenses were  incorrect.  Therefore, the department 
improperly determined Claimant’s FAP benefits and is reversed. 
 
MA-DEDUCTIBLE   
 
The Medical Assistance (MA) program is estab lished by Title XIX of the Social Sec urity 
Act and is  implement ed by T itle 42 of the C ode of Federal Regulations  (CFR).  The 
Department of Human Servic es (DHS or Department) adm inisters the MA program  
pursuant to MCL 400.10, et seq., and MCL 40 0.105.  The St ate of  Michigan has set 
guidelines for income, which determine if an MA  gro up is eligible.  Income eligib ility 
exists for the calendar month tested when:   
 

. There is no excess income, or 

. Allowable medical expenses  equal or exceed the 
excess income (under the D eductible Guidelines).  
BEM 545.   

 
In this case, Claimant admits that her  husband’s inc ome was c orrectly budgeted and 
therefore, she has excess income.  In or der to qualify for Gro up 2 MA, a medically  
needy client must have incom e whic h is  equal  to or less than the protective basic  
maintenance level.  Agency policy sets fort h a method for determining the protective 
basic maintenance level by considering:  (1) The protected income level; (2) the amount  
diverted to dependents; (3) health insurance pr emiums; and (4) remedial s ervices, if 
determining eligibility for clients in adult-care  homes.  The protected income level is the 
set amount for non-medical needs such as shelter, food, and incidental expenses.  In all 
other situations, other than t hose involving long-term care, the appropriate income level 
must be taken from RFT 240.  BEM Item 544 and 42 CF R 435.811-43 5.814.   If the 
client’s income exceeds the protected income level, the excess amount (MA deductible) 
must be used to pay medical expenses before Group 2 coverage can begin.     
 
The deduc tible program is a process, which allows a client wit h excess income to be 
eligible for MA, if sufficient allo wable m edical expenses are incurred.  E ach calendar 
month is a separate deductible period.  The fiscal gr oup’s mont hly excess  income is  
called the deductible amount.  Meeting a deductible means reporting and verifying 
allowable medical expenses  that equal or exceed the deductible amount for the 
calendar month.  The MA group must report expenses by the last day of the third month 
following the month it wants medical coverage.  BEM Item 545; 42 CFR 435.831. 
 
In this cas e, the department determined Clai mant’s net unearned income based upon 
Claimant’s receipt of $  in gross unearned income in the month of March, 2013.  








