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2. On November 19, 2012, the Department  
 denied Claimant’s application   closed Claimant’s case 

due to failure to return verifications.   
 
3. On November 19, 2012, the Department sent  

 Claimant    Claimant’s Authorized Representative (AR) 
notice of the   denial.  closure. 

 
4. On November 26, 2012, Claimant filed a hearing request, protesting the  

 denial of the application.  closure of the case.  
 

CONCLUSIONS OF LAW 
 

Department policies are contained in the Bridges Administrative Manual (BAM), the 
Bridges Eligibility Manual (BEM), and the Reference Tables Manual (RFT).   
 

 The Family Independence Program (FIP) was established pursuant to the Personal 
Responsibility and Work Opportunity Reconciliation Act of 1996, Public Law 104-193, 
42 USC 601, et seq.  The Department (formerly known as the Family Independence 
Agency) administers FIP pursuant to MCL 400.10, et seq., and 1999 AC, Rule 400.3101 
through Rule 400.3131.  FIP replaced the Aid to Dependent Children (ADC) program 
effective October 1, 1996.   
 

 The Food Assistance Program (FAP) [formerly known as the Food Stamp (FS) 
program] is established by the Food Stamp Act of 1977, as amended, and is 
implemented by the federal regulations contained in Title 7 of the Code of Federal 
Regulations (CFR).  The Department (formerly known as the Family Independence 
Agency) administers FAP pursuant to MCL 400.10, et seq., and 1999 AC, Rule 
400.3001 through Rule 400.3015. 
 

 The Medical Assistance (MA) program is established by the Title XIX of the Social 
Security Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  
The Department of Human Services (formerly known as the Family Independence 
Agency) administers the MA program pursuant to MCL 400.10, et seq., and MCL 
400.105.   
 

 The Adult Medical Program (AMP) is established by 42 USC 1315, and is 
administered by the Department pursuant to MCL 400.10, et seq.   
 

 The State Disability Assistance (SDA) program, which provides financial assistance 
for disabled persons, is established by 2004 PA 344.  The Department of Human 
Services (formerly known as the Family Independence Agency) administers the SDA 
program pursuant to MCL 400.10, et seq., and 2000 AACS, Rule 400.3151 through 
Rule 400.3180.   
 

 The Child Development and Care (CDC) program is established by Titles IVA, IVE 
and XX of the Social Security Act, the Child Care and Development Block Grant of 
1990, and the Personal Responsibility and Work Opportunity Reconciliation Act of 1996.  
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The program is implemented by Title 45 of the Code of Federal Regulations, Parts 98 
and 99.  The Department provides services to adults and children pursuant to MCL 
400.14(1) and 1999 AC, Rule 400.5001 through Rule 400.5015.  
 
In the instant case, a previous hearing was held on October 2, 2012, regarding 
Claimant’s FAP benefits.  A decision and order was issued on October 10, 2012.  The 
Administrative Law Judge reversed the Department’s reduction in FAP benefits and 
ordered the following:  
 

1. The Department shall initiate a recalculation of the 
Claimant’s FAP benefits for August 1, 2012, and shall 
use the best available information for the months of 
March, April and May 2012 based upon proof of actual 
income or distributions received by the Claimant’s from 
the operation of their two businesses (  
and the accounting service business).  

 
2. The Department shall issue a FAP supplement, if any, 

to the Claimant’s that the Claimant’s are otherwise 
eligible to receive in accordance with Department 
Policy. 

 
On October 16, 2012, the Department issued a verification checklist requesting 
Claimant submit the following:  
 

• Records for self employment income and expenses for: 
Jan, Feb, June, and July 2012.  

• Also please provide verification of business related 
expenses for the above requested months.  If you fail to 
do so the Department will follow policy in regards to 
allowable expenses.  

 
On October 26, 2012, Claimant sent a letter to the Department.  In this letter Claimant 
indicates a refusal to provide the self-employment verification for the requested 
companies. 
 
On November 19, 2012, the Department issued a notice of case action indicating 
Claimant’s FAP benefits case would be closed as of December 2012.  The Department 
indicated in the notice of case action that the reason for the closure was a failure to 
verify or allow the Department to verify information necessary to determine eligibility.  
 
On November 26, 2012, Claimant filed a request for hearing indicating the following:  
 

We are appealing your decision. We have enclosed the 
following:  
 
1. Nov 19th case action notice. 
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