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administers the FIP program pursuant to MCL 400.10, et seq., and MAC R 400.3101-
3131.  The FIP program replaced the Aid to Dependent Children (ADC) program 
effective October 1, 1996.  Department policies are found in the Bridges Administrative 
Manual (BAM), the Bridges Eligibility Manual (BEM) and the Program Reference 
Manual (PRM). 
 
During this hearing several issues were identified which prevent completion of this 
hearing. Claimant’s Family Independence Program (FIP) was closed beginning 
September 1, 2012. In accordance with Department of Human Services Bridges 
Administration Manual (BAM) 725 Collection Actions (2012) pages 13 -17 under Debt 
Collection Hearings the Department was required to request a Debt Collection Hearing. 
The notice and hearing requirements for a Debt Collection Hearing are quite different 
from the requirements for a recoupment hearing. 
 
Collection actions on active cases are limited to voluntary cash payments from the 
ongoing recipient or withholding of a small percentage from the recipient’s ongoing 
benefits. (BAM 725 pages 5 – 7) Collection actions on inactive cases go outside DHS 
and can occur through: Probate Court; State Tax refund offsets; lottery winning offsets; 
offsets of Federal salaries, retirement benefits, compensation benefits, and tax returns; 
garnishment of wages; and liens on bank accounts. (BAM 725 pages 7 – 10) Collection 
actions outside of DHS require more stringent notice and hearing requirements prior to 
a Debt Collection Hearing. This hearing was not properly noticed as a Debt Collection 
Hearing.  
 
The Department should also correct the evidentiary problems with the record before 
pursuing a Debt Collection Hearing. Specifically there are no over-issuance budgets in 
evidence.        
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, decides this Department action cannot be heard as a recoupment action. 
 
It is ORDERED that the actions of the Department of Human Services, in this matter, 
are REVERSED.          

      
 

 /s/      
      Gary F. Heisler 

 Administrative Law Judge 
 for Maura D. Corrigan, Director 
 Department of Human Services 

Date Signed:  4/9/13 
 
Date Mailed:  4/10/13 
 






