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3. The Claimant was receiving  per month in unemployment benefits. 

4. On October 7, 2008, the Claimant’s FIP was closed due to excess income. 

5. On November 10, 2008, the Claimant requested a hearing. 

CONCLUSIONS OF LAW 

The Family  Independence Program (FIP) was established pursuant to  the Personal 

Responsibility and Work Opportunity Reconciliation Act of 1996, Public Law 104-193, 

8 USC 601, et seq.  The Department of Human Services (formerly known as the Family 

Independence Agency) administers the FIP program pursuant to MCL 400.10, et seq., and MAC 

R 400.3101-3131.  The FIP program replaced the Aid to Dependent Children (ADC) program 

effective October 1, 1996.  Department policies are found in  the Program Administrative  

Manual (PAM), the Program Eligibility Manual (PEM) and the Program Reference Manual 

(PRM).   

The Claimant’s FIP benefits were closed when the Department received notice that the 

Claimant was receiving unemployment compensation.   The Department continued Medical 

coverage for the Claimant’s minor son under “Healthy Kids.” 

Unemployment benefits include: 

Unemployment compensation benefits (UB) available through the 
Michigan Unemployment Insurance Agency (UIA) and 
comparable agencies in other states, and…(PEM 500, p. 34). 

 The calculation for FIP benefits is spelled out in PEM 518 which says in part: 

Financial need exists when both of the following are true: 

There is at least a $1 deficit after income is budgeted. (PEM 518, 
p.2) 

 
 In the instant case, the monthly income is   The FIP monthly 

Assistance payment standard is , therefore there is no deficit.  The Department was 

correct in closing claimant’s FIP due to excess income. 






