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federal regulations contained in  Title 7 of the Code of Feder al Regulations (CFR).  The 
Department (formerly known as  the Fam ily Independence Agency) administers FAP 
pursuant to MCL 400.10, et seq., and 1999 AC, Rule 400.3001 through Rule 400.3015. 
 
Additionally, BEM 550 instructs that eighty percent of the earned income of a household 
be added to unearned income to determine gross income.  M onthly net income for FAP 
purposes is then determined by subtracting allowable expenses, such as a shelter 
deduction and medic al expenses, if any.  BEM 554.  Furthermore, BEM 245 describes  
that a person is on student status and is eligible  for FAP if she partic ipates in a state or 
federally-funded work study program. 
 
In the present case, the Department did no t consider Claimant’s daughter’s work study 
program in determining whether she was eligib le for FAP.  In addition, at the hearing,  
Claimant stated that he had medical expenses that he wished the Department to 
consider.   
 
Based upon the abov e Findings of Fact and Co nclusions of Law, and for the reasons  
stated on the record, the Administrative Law Judge concludes that the Department  
 

 properly c alculated Claimant’s FAP benefits     improperly calc ulated Claimant’s 
FAP benefits. 
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above Findings of Fact and Conclusions 
of Law, and for the reasons stated on the record, finds that the Department  

 did act properly.   did not act properly. 
 
Accordingly, the Department’s FAP c alculation decision is  AFFIRMED  
REVERSED for the reasons stated on the record. 
 

 THE DEPARTMENT IS ORDERED TO DO THE FOLLOWING WITHIN 10 DAYS OF 
THE DATE OF MAILING OF THIS DECISION AND ORDER: 
 
1. Initiate redetermination of Claim ant's FAP benefits, effective Jun e 1, 2012,  taking 

into account all allowable expenses, in accordance with Department policy. 
2. Issue FAP supplements for any increas ed payments, June 1, 2012 and ongoing, in 

accordance with Department policy. 
 

 
__________________________ 

Susan C. Burke 
Administrative Law Judge 

for Maura Corrigan, Director 
Department of Human Services 

Date Signed:  September 13, 2012 
 
Date Mailed:   September 13, 2012 






