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6. On 1/3/12, Claimant requested a hearing to dispute the DHS failure to issue MA 
benefits effective 12/8/11. 

 
CONCLUSIONS OF LAW 

 
The Medical Assistance (MA) program is established by Title XIX of the Social Security 
Act and is implemented by Title 42 of the Code of Federal Regulations (CFR). DHS 
administers the MA program pursuant to MCL 400.10, et seq., and MCL 400.105.  
Department policies are found in the Bridges Administrative Manual (BAM), the Bridges 
Eligibility Manual (BEM) and the Reference Tables Manual (RFT). 
 
MA provides medical assistance to individuals and families who meet financial and 
nonfinancial eligibility factors. The goal of the MA program is to ensure that essential 
health care services are made available to those who otherwise would not have 
financial resources to purchase them. 
 
In the present case, it was not disputed that for 12/2011, Claimant was eligible for 
Medicaid subject to a $311/month deductible. It was also not disputed that Claimant 
verified a medical expense for an MRI from 12/8/11 for $1250. Claimant contended that 
DHS should have been responsible for payment of the $1250 medical expense but for 
$311, the amount of his deductible. 
 
BEM 545 outlines the procedure for processing a medical expense toward a deductible. 
DHS is to determine the medical group's allowable medical expenses for the month. 
BEM 545 at 3. If the medical expenses are equal to or more than the remaining excess 
income, income eligibility exists starting on the day after the day the expenses equaled 
the excess income or the exact day the expenses exceeded the excess income. Id. at 
3.However, MA may only be billed for the amount that exceeds the group's liability. Id. 
 
The medical bill dated 12/8/11 verified that Claimant’s medical expenses exceeded his 
deductible amount on 12/8/11. Accordingly, 12/8/11 was the date that Claimant should 
have been eligible for Medicaid, not 12/9/11. As indicated above, MA can only be billed 
for the amount exceeding the group’s liability; this amount would be the difference 
between the bill and the deductible ($939).  
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, finds that DHS improperly processed Claimant’s and his spouse’s MA benefit 
eligibility for 12/2011. It is ordered that DHS approve Claimant for MA benefit eligibility 
effective 12/8/11.  
 
 
 
 
 






