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3. On December 28, 2011, Claimant or Claimant’s A HR filed a hearing r equest, 

protesting the  
 denial of the application.      closure of the case.      reduction of benefits.  

 
CONCLUSIONS OF LAW 

 
Department policies are contained in the Br idges Administrative  Manual (BAM), the 
Bridges Eligibility Manual (BEM), and the Reference Tables Manual (RFT).   
 

 The Adult Medical Program (AMP) is established by 42 USC 1315, and is  
administered by the Department pursuant to MCL 400.10, et seq.   
 

 The Family Independence Program (FIP) wa s established pursuant to the Personal 
Responsibility and W ork Opportunity Reconc iliation Act of 1996, Public Law 104-193,  
42 USC 601, et seq .  The Department (formerly k nown as the Family Independence  
Agency) administers FIP pursuant to MCL 400.10, et seq., and 1999 AC, Rule 400.3101 
through Rule 400.3131.  FIP replaced the Aid to Dependent  Children (ADC) program 
effective October 1, 1996.   
 

 The Food Assistanc e Program (FAP) [fo rmerly known as the Food Sta mp (FS) 
program] is establis hed by  the Food St amp Act of 1977, as amended, and is  
implemented by the federal r egulations contained in Title 7 of the Code of Federal 
Regulations (CFR).  The Department (formerly known as the Family Independenc e 
Agency) administers FAP pursuant to MCL 400.10, et seq ., and 1999 AC, Rule 
400.3001 through Rule 400.3015. 
 

 The Medical Ass istance (MA) program is es tablished by the Title XIX of the Soc ial 
Security Act and is im plemented by Title 42 of  the Code of Federal Regulations (CFR).   
The Department (formerly known as the F amily Independence Agency)  administers the 
MA program pursuant to MCL 400.10, et seq., and MCL 400.105.   
 

 The State Disabilit y Assistance (SDA) progr am, which provides financial ass istance 
for disabled persons, is establis hed by 2004 PA 344.  The Department (formerly known 
as the F amily Independence Agency) admini sters the SDA program pursuant to M CL 
400.10, et seq., and 2000 AACS, Rule 400.3151 through Rule 400.3180.   
 

 The Child Development and Care  (CDC) program is establis hed by Titles IVA, IVE 
and XX of  the Soc ial Security Act, the Ch ild Care and Developm ent Block Grant of 
1990, and the Personal Responsibility and Work Opportunity Reconciliation Act of 1996.  
The program is implemented by  Title 45 of  the Code of F ederal Regulations, Parts 98 
and 99.  T he Department provides servic es to adult s and children pursuant to MCL 
400.14(1) and 1999 AC, Rule 400.5001 through Rule 400.5015.   
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Additionally, the proper procedure for calcul ating a monthly FAP benef it issuance is set 
forth in BEM 556. The first step begins with calculating the group’s monthly gro ss 
income. Gross countable earned income is reduc ed by a 20% earned income  
deduction. Every case is allowed the standard deduction shown in RF T 255. The 
standard deduction is  subtract ed from the countable monthly income to c alculate the 
group’s adjusted gross income.  
 
The Department then subtra cts countable medical expenses  and exc ess shelte r 
expenses from Claimant’s adj usted gross income to determine net income for FAP 
eligibility and benefit levels. BEM 554.  The Department may only cons ider medic al 
expenses for group members that are senior , disabled, or a disabled vet eran (SDV). 
BEM 554.   
 
In this cas e, the Department testified that it calculated the Clai mant's budget based on 
his unearned income of $712.00 per month.  The Department went on to testi fy that the 
Claimant has not provided the Department with any verification of shelter expenses that 
could be factored into the Claimant's FAP b udget.  The Claimant test ified that he doe s 
not pay rent/mortgage and he does not p ay ut ilities through DTE.  The Cla imant did  
testify that he pays f or cooking fuel and k erosene heating oil, how ever, the Claimant 
admitted that this information had not been pr ovided to the Department prior to the 
hearing.   
 
 A FAP group which has no heati ng/cooling expense but has a responsibility to pay for 
cooking fuel separate from r ent/mortgage or condo fees, is e ligible for the cooking fuel 
standard deduction.  BEM 554.  During the heari ng, the Department st ated that it is 
willing to consider the expenses for cooking fuel and heating oil in future budgets if  
allowed by policy.  Based on  the above facts, there is su ffucient evidence to establis h 
that the Department acted in  accordance with Department pol icy when it calculated the 
Claimant's FAP benefits.  The Claimant was advised that the Department will 
recalculate his budget once he submits information regarding his shelter expenses.  
 
Based upon the abov e Findings of Fact and Conclus ions of Law, and for the reasons  
stated on the record, the Administrative La w Judge concludes t hat, due to excess 
income, the Department properly determined the Claimant’s FAP benefits. 
 

DECISION AND ORDER 
 

The Administrative Law Judge, based upon the above Findings of Fact and Conclusions 
of Law, and for the reasons stated on the record, finds that the Department  

 did act properly   did not act properly. 
 






