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In the present case, Claimant asserts that the Department misapplied monies she 
receives from her parents as income.  Claimant testified, and the documents submitted 
demonstrate, that Claimant’s parents have been loaning money on a monthly basis to 
Claimant for her to cover her expenses.  This money, according to Claimant, has been 
given as a loan and her parents are expecting her to pay them back upon receipt of a 
Social Security award.  Claimant testified the money was not given as a gift and she is 
expected to pay all monies back to her parents.  Claimant’s parents submitted a letter 
indicating the expectation of the return of the monies paid out to Claimant.  

 
Relevant policy can be found at: BEM 500, p. 6: 

 
Loans 
 
Bridges excludes funds an individual has borrowed provided 
it is a bona fide loan.  This includes a loan by oral agreement 
if it is made a bona fide loan.  Bona fide loan means all the 
following are present: 
 
• A loan contract or the lender's written statement clearly 

indicating the borrower's indebtedness. 
• An acknowledgment from the borrower of the loan 

obligation. 
• The borrower's expressed intent to repay the loan by 

pledging real or personal property or anticipated income. 
 
This exclusion does not apply to purchases made with 
borrowed money or interest earned on borrowed money. 

 
The Department appears to have misapplied the money received as a loan by 
Claimant’s parents as income.  Since Claimant and her parents have an agreement and 
a planned method of repayment of all monies provided to her for her expenses, it does 
meet the policy terms to be considered a loan.  
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, decides that the Department was not acting in compliance with Department 
policy. 
 






