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(4) Claimant’s wife has $150 per month employment income. 

(5) Claimant has shelter expense of $1034. 

(6) Claimant requested a hearing on November 10, 2010, contesting the 

determination of FAP benefits.  

CONCLUSIONS OF LAW 

The Food Assistance Program, formerly known as the Food Stamp (“FS”) 

program, is established by the Food Stamp Act of 1977, as amended, and is 

implemented by the federal regulations contained in Title 7 of the Code of Federal 

Regulations (“CFR”).  The Department of Human Services (“DHS”), formally known as 

the Family Independence Agency, administers the FAP program pursuant to MCL 

400.10, et seq and MAC R 400.3001-3015.  Departmental policies are found in the 

Bridges Administrative Manual (“BAM”), the Bridges Eligibility Manual (“BEM”), and the 

Program Reference Manual (“PRM”). 

The federal regulations define household income to include all earned income.  7 

CFR 273.9(b).  All monthly income must be converted to a nonfluctuating monthly 

amount.  Only 80% of earned income is counted in determining FAP benefits.  BEM 

550.  Under 7 CFR 273.9, as amended, $141.00 is deducted from the gross income of 

FAP recipients in determining FAP grants.  

 In the present case, according to the aforementioned policy on budgeting, 

Claimant has $1371 unearned income from social security benefits and child support 

received. Claimant has $150 earned employment income. Subtracting $141 from $1491 

results with $1350 adjusted gross income. Claimant qualified for an excess shelter 

deduction of $359 as her shelter expenses of $1034 was in excess of $675 (50 percent 

of $1350, income after prior deductions were made.) Subtracting $359 from $1350 






