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CONCLUSIONS OF LAW 

 
The Medical Assistance program  is established by the Title XIX of the Social Sec urity 
Act and is implemented by T itle 42 of the Code of Feder al Regulations.  The 
Department of Human Services, formerly k nown as the Family Independence  Agency,  
administers the MA program pursuant to MCL 400. 10, et seq ., and MCL 400.105.  
Department policies are found  in the Br idges Administ rative Manual (“BAM”), th e 
Bridges Eligibility Manual (“BEM”), and the Program Reference Tables (“RFT”). 
 
The goal of the Medicaid program  is to ensure that essentia l health care s ervices are  
made available to those who otherwise could not afford them.  BEM 105.  MA income 
eligibility exists for the calendar  month te sted when there is no excess  income or  
allowable medical expenses that equal or ex ceed the excess income.  BEM 545.   The  
fiscal group’s monthly excess income is  called a deductible  amount.  BEM 545.  
Deductible is a process which allows a client  with excess income to become elig ible for 
Group 2 MA if sufficient allowable m edical expens es are incurred.  BEM 545.   Each 
calendar month is a separat e deductible period.  BEM 545.  Meeting a deductible 
means reporting and verifying allowable medi cal expenses that equal of exceed the 
deductible amount for the calen dar month tested.  BEM 545.   The group must report 
expenses by the last day of  the third month fo llowing the month it seeks MA coverage 
for.  BEM 545. 
 
In this cas e, the Claimant had MA covera ge however, due to excess  inc ome, the 
Claimant was requ ired to  meet a deductible.  During the months of Nov ember 201 0 
through January 2011, the Claimant  did not report and/or verify and allowable medical 
expenses.  As a res ult, the Claimant’s M A case automatically  closed.  During the 
hearing, the Claimant was provided info rmation regarding this  program and was  
encouraged to reapply.  Ultimat ely, the Department establishe d it acted in accordanc e 
with Depar tment polic y when it  t erminated the Claimant’s MA case due to inactivity.  
Accordingly, the Department’s determination is AFFIRMED.  
 

DECISION AND ORDER 
 
The Administrative Law Judge, based on the above findings of fact and conclusions of 
law finds the Department acted in ac cordance wit h Department policy  when it  
terminated the Claimant’s MA case. 
 
 
 
 
 
 






