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CONCLUSIONS OF LAW 
 

The Medical Assistance (MA) program is established by Title XIX of the Social Security 
Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  The 
Department of Human Services (DHS or Department) administers the MA program 
pursuant to MCL 400.10, et seq., and MCL 400.105.  Department policies are found in 
the Bridges Administrative Manual (BAM), the Bridges Eligibility Manual (BEM), 
Reference Table Manual (RFT), and the Bridges Reference Manual (BRM). 
 
The goal of the Medicaid program is to ensure that essential health care services are 
made available to those who otherwise could not afford them.  Medicaid is also known 
as Medical Assistance (MA).  BEM 105. 
 
The State of Michigan has set guidelines for income, which determine if an MA group is 
eligible.  Income eligibility exists for the calendar month tested when:   
 

• There is no excess income, or 
• Allowable medical expenses equal or exceed the excess income.  BEM 545.   

 
Net income (countable income minus allowable income deductions) must be at or below 
a certain income limit for eligibility to exist.  BEM 105.   Income eligibility exists when net 
income does not exceed the Group 2 needs in BEM 544.  BEM 166.  The protected 
income level is a set allowance for non-medical need items such as shelter, food and 
incidental expenses.  RFT 240 lists the Group 2 MA protected income levels based on 
shelter area and fiscal group size.  BEM 544.   An eligible Medical Assistance group 
(Group 2 MA) has income the same as or less than the “protected income level” as set 
forth in the policy contained in the Program Reference Table (RFT).  An individual or 
MA group whose income is in excess of the monthly protected income level is ineligible 
to receive MA.  However, a MA group may become eligible for assistance under the 
deductible program.  The deductible program is a process, which allows a client with 
excess income to be eligible for MA, if sufficient allowable medical expenses are 
incurred.  Each calendar month is a separate deductible period.  The fiscal group’s 
monthly excess income is called the deductible amount.  Meeting a deductible means 
reporting and verifying allowable medical expenses that equal or exceed the deductible 
amount for the calendar month.  The MA group must report expenses by the last day of 
the third month following the month it wants medical coverage.  BEM 545. 
 
In this case, the Department determined the Claimant’s deductible based on the earned 
income she had reported to the Department, and the Claimant did not dispute the 
amount of income she had previously reported to the Department.  Department’s 
determination that the Claimant has a $58 deductible per month she must meet in order 
to qualify for MA for any medical expenses above is therefore correct. 
 
Clients must report changes in circumstance that potentially affect eligibility or benefit 
amount within 10 days of receiving the first payment reflecting the change.  BAM 105.  
Income reporting requirements are limited to the following: 



2011-33618/KS 

3 

 
• Earned income: 
 

o Starting or stopping employment. 
 
o Changing employers. 

 
 
o Change in rate of pay. 
 
o Change in work hours of more than five hours per week that is expected to 

continue for more than one month.  BAM 105. 
 
The Claimant reported to the Department on May 2, 2011, that she had lost her job and 
was not receiving any income.  This new information changed her eligibility to receive 
benefits, but was not received in time to affect her eligibility for April of 2011. 
 
The Department has established that it properly determined that the Claimant’s Medical 
Assistance (MA) deductible 
 
The State Emergency Relief (SER) program is established by 2004 PA 344.  The SER 
program is administered pursuant to MCL 400.10, et seq., and by final administrative 
rules filed with the Secretary of State on October 28, 1993.  MAC R 400.7001-400.7049.  
Family Independence Agency (FIA or agency) policies are found in the State 
Emergency Relief Manual (ERM). 
 
State Emergency Relief (SER) prevents serious harm to individuals and families. SER 
assists applicants with safe, decent, affordable housing and other essential needs when 
an emergency situation arises. 
 
Applicants for State Emergency Relief (SER) are expected to take action within their 
ability to help themselves.  ERM 101. 
 
The Claimant testified that she was ordered to leave her apartment on February 25, 
2010, and signed a lease on a new apartment the last week of February.  On March 15, 
2011, the Claimant did not have a housing emergency because she had resolved her 
housing problem through other means. 
 
The Department established that it properly determined the Claimant’s eligibility for 
State Emergency Relief (SER). 
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, decides that the Department acted in accordance with policy in determining the 
Claimant’s Medical Assistance (MA) eligibility. 






