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CONCLUSIONS OF LAW 
 

FAP (formerly known as the Food Stamp program) is established by the Food Stamp 
Act of 1977, as amended, and is implemented by the federal regulations contained in 
Title 7 of the Code of Federal Regulations (“CFR”).  The Department administers FAP 
pursuant to MCL 400.10 et seq. and MAC R 400.3001-3015.  Department policies are 
found in the Bridges Administrative Manual (“BAM”), the Bridges Eligibility Manual 
(“BEM”), and the Bridges Reference Manual (“BRM”).   
 
The Department determines a client’s eligibility for program benefits based on the 
client’s actual income and/or prospective income.  All countable earned and unearned 
income available to the client must be considered in determining eligibility for program 
benefits.  BEM 500.  The Department determines a client’s eligibility for FAP benefits 
based on the client’s actual income and/or prospective income.  BEM 505.  Prospective 
income is income not yet received but expected.  BEM 505.  Prospective budgeting is 
the best estimate of the client’s future income for future benefits.  BEM 505.  All income 
is converted to a monthly amount.  BEM 505.  A standard monthly amount must be 
determined for each income source used in the budget.  BEM 505.  Weekly benefit 
amounts are converted to a monthly amount by multiplying the weekly amount by 4.3. 
BEM 505.  Bi-weekly amounts are converted by multiplying the amount by 2.15.  BEM 
505. 
 
Unemployment benefits include unemployment benefits through the Michigan 
Unemployment Insurance Agency and comparable agencies in other states; 
supplemental unemployment benefits from an employer or other source, or Trade 
Readjustment Act payments.  BEM 503.  The gross amount of benefits is counted as 
unearned income.  BEM 503.  On February 11, 2010, the Field Operations 
Administration issued a Memorandum regarding the $25.00 unemployment benefit 
supplement as a result of the American Recovery and Reinvestment Act (“ARRA”).  
Specifically, L-10-015 provides in relevant part: 
 

All states have been mandated to disregard the federal 
weekly $25 unemployment benefits issued as a result of the 
ARRA back to November 1, 2009. . . . 

 
In this case, the Claimant received unemployment compensation benefits in the bi-
weekly amount of $724.00.  In converting the bi-weekly amount to a monthly figure, the 
Department budgeted $1,556.00 ($724 x 2.15) in unearned income.  In the February 10, 
2011, Hearing Decision, the ALJ, in addition to the $1,556.00 gross unearned income, 
included the $25.00/week federal unemployment supplement.  As a result, $108.00 ($25 
x 4.3) was added as unearned income.  Specifically, the ALJ determined that the correct 
unearned monthly income figure was $1,664.00 ($1556.00 + $108.00).  This conclusion 






