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claimant’s monthly FIP was reduced to  due to excess income1 and 
FAP increased to  per month. (Notice of Case Action, 
Department Exhibit 5). 

  
5. The claimant submitted a hearing request disputing the decrease in her 

FIP benefits and questioning the FAP calculation.  (Request for a 
Hearing). 

 
CONCLUSIONS OF LAW 

 
The regulations that govern the hearing and appeal process for applicants and 
recipients of public assistance in Michigan are contained in the Michigan Administrative 
Code (Mich Admin Code) Rules 400.901 through 400.951.  An opportunity for a hearing 
shall be granted to a recipient who is aggrieved by an agency action resulting in 
suspension, reduction, discontinuance, or termination of assistance. Mich Admin Code 
400.903(1). 
 
The claimant submitted a hearing request in this matter regarding her Food Assistance 
Program (FAP) (formerly known as the Food Stamp (FS) program) benefits and her 
benefits under the Family Independence Program (FIP). With regard to the claimant’s 
FAP benefits, no negative action had been taken by the department at the time the 
hearing request was submitted.  The claimant’s monthly FAP amount actually increased 
from $999.00 to $1,103.00 as of November 1, 2010 due to a decrease in FIP income.   
   
The Family Independence  Program (FIP) is temporary assistance to families in need 
and was established  pursuant to  the Personal Responsibility and Work Opportunity 
Reconciliation  Act of 1996, Public Law 104-193, 8 USC 601, et seq.  The Department 
of Human Services (DHS or department) administers the FIP program pursuant to MCL 
400.10, et seq., and MAC R 400.3101-3131.  The FIP program replaced the Aid to 
Dependent Children (ADC) program effective October 1, 1996.   Department policies 
are found in the Bridges Administrative Manual (BAM), the Bridges Eligibility Manual 
(BEM) and the Reference Tables Manual (RFT). Recipients of FIP strive for self-
sufficiency as required in their Family Self-Sufficiency Plan (FSSP). BEM 519. 
 
Department policy provides that financial need must exist for a group to be eligible for 
FIP benefits.  Financial need exists when the eligible group passes both the "Deficit 
Test" and the "Child Support Income Test".  If the group fails either test, the group is 
ineligible for assistance and the application should be denied or the case closed for the 
benefit month (the month covered by an assistance payment) unless the group meets 
the conditions for Temporary Ineligibility of Extended FIP.   
 
To perform the Deficit Test, the group’s countable income is subtracted from the eligible 
group’s payment standard for the benefit month and, if there is at least a deficit 
remaining, the group is eligible for the benefit month.  BEM 518, BEM 515.  The FIP 
Monthly Assistance Payment Standard is set forth in RFT 210 and delineates payment 
                                                 
1 Specifically the DHS-1605 indicated that the claimant will receive Extended FIP (EFIP) 
for 6 months with a grant of $10 less any recoupment if other FIP eligibility requirements 
are met. (Notice of Case Action, Department Exhibit 5). 










