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The Food Assistance Program (FAP) (formerly known as the Food Stamp (FS) 
program) is established by the Food Stamp Act of 1977, as amended, and is 
implemented by the federal regulations contained in Title 7 of the Code of Federal 
Regulations (CFR).  The Department of Human Services (formerly known as the Family 
Independence Agency) administers the FAP program pursuant to MCL 400.10, et seq., 
and MAC R 400.3001-3015.  Department policies are found in the Program 
Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the Program 
Reference Manual (PRM).    
 
In this case, the department closed the claimant’s MA for excess income.  The 
department cites BEM 544 which speaks to MA needs.  BEM 544 also instructs to begin 
with the protected income level which in this case is $375.00 per month.  (RFT 200 and 
240).  Controlling is also BEM 545 which says in part: 
 

MA Only 
 
This item completes the Group 2 MA income eligibility 
process. 
 
Income eligibility exists for the calendar month tested when: 
There is no excess income. 
 
Allowable medical expenses (defined in EXHIBIT I) equal or 
exceed the excess income.  (BEM 545, p.1). 

 
Here, the department has not presented such calculations.  The department should 
utilize the formula in BEM 545 to figure the monthly patient pay amount after deducting 
the $375.00 and any medical expenses.  
 
The undersigned finds the department erred when it simply closed the claimant’s MA.  
The department correctly calculated the claimant’s FAP.  






