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CONCLUSIONS OF LAW 
 

The Medical Assistance (MA) program is established by Title XIX of the Social Security 

Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  The Department 

of Human Services (formerly known as the Family Independence Agency) administers the MA 

program pursuant to MCL 400.10, et seq., and MCL 400.105.  Department policies are found in 

the Program Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the 

Program Reference Manual (PRM).  

The Department relies on PEM 400 which says in part: 

SSI-Related MA Asset Limit 
SSI-Related MA Only 

For Freedom to Work (PEM 174) the asset limit is $75,000. IRS 
recognized retirement accounts (including IRA’S and 401(k)’s) 
may be of unlimited value. 

For Medicare Savings Programs (PEM 165) and QDWI (PEM 
169) the asset limit is: 

$4,000 for an asset group of one. 
$6,000 for an asset group of two. 

For all other SSI-related MA categories, the asset limit is: 

$2,000 for an asset group of one. 
$3,000 for an asset group of two.  (PEM 400, p.5). 

  
 In the instant case, the Claimant had an IRA account worth $10,501.00, on December 31, 

2009.  The claimant testified that in February of 2009, he loaned his son $8,000.00 to enable his 

son to keep his house.  The loan is an asset and is an exchange for equal value.   

Asset Conversion 

Converting an asset from one form to another of equal value is not 
divestment even if the new asset is exempt. Most purchases are 
conversions.  (PEM 405, p.8) 






