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6. The Department completed FAP budgets and determined that the Claimant is 
eligible for a monthly FAP allotment of  for the months May through     
August of 2010. 

 
7. The Department received the Claimant’s request for a hearing on              

August 9, 2010, protesting the amount of his FAP allotment.   
 

CONCLUSIONS OF LAW 
 

The Food Assistance Program (FAP) (formerly known as the Food Stamp program, is 
established by the Food Stamp Act of 1977, as amended, and is implemented by the 
federal regulations contained in Title 7 of the Code of Federal Regulations (CFR).  The 
Department of Human Services (DHS or Department), administers the FAP program 
pursuant to MCL 400.10, et seq., and MAC R 400.3001-3015.  Department policies are 
found in the Bridges Administrative Manual (BAM), the Bridges Eligibility Manual (BEM), 
Reference Table Manual (RFT), and the Bridges Reference Manual (BRM). 
 
For FAP purposes, all earned and unearned income available to the Claimant is 
countable.  Earned income means income received from another person or organization 
or from self-employment for duties for duties that were performed for compensation or 
profit.  Unearned income means all income that is not earned, including but not limited 
to funds received from the Family Independence Program (FIP), State Disability 
Assistance (SDA), Child Development and Care (CDC), Medicaid (MA), Social Security 
Benefits (RSDI/SSI), Veterans Administration (VA), Unemployment Compensation 
Benefits (UCB), Adult Medical Program (AMA), alimony, and child support payments.  
The amount counted may before than the client actually receives because the gross 
amount is used prior to any deductions.  BEM 500. 
  
The Department determines a client’s eligibility for program benefits based on the 
client’s actual income and/or prospective income.  Actual income is income that was 
already received.  Prospective income is income not yet received but expected.  
Prospective budgeting is the best estimate of the client’s future income.  BEM 505. 
 
Allowable medical expenses are limited to the following: 
 

• Medical and dental care including psychotherapy and rehabilitation services 
provided by a licensed practitioner authorized by State law or other qualified 
health professional. 

• Hospitalization or nursing care. 
• Costs of medical supplies, sickroom equipment or other prescribed medical 

equipment. 
• Over-the-counter medication (including insulin) and other health-related 

supplies (bandages, sterile gauze, incontinence pads, etc.) when 
recommended by a licensed health professional. 

• Premiums for health and hospitalization. 
• Medicare premiums. 
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For May of 2010, the Claimant reported medical expenses of  and shelter 
expenses of . 
 
The Department completed a FAP budget for May of 2010.  The Claimant’s total 
income of  is the sum of his SSI and pension income.  This amount is reduced 
by the standard deduction of $132 and verified medical expenses to determine the 
Claimant’s adjusted gross income o .  The Claimant is not entitled to an excess 
shelter deduction because the sum of his monthly shelter expense of  and the 
$555 standard heat and utility deduction are less than half of his adjusted gross 
income.  Therefore the Claimant’s net income is the same as his adjusted gross 
income. 
 
A claimant with a group size of one and a net income of  is entitled to a FAP 
allotment of , which is the amount of FAP benefits granted to the Claimant for this 
period.  RFT 260.  I find that the Department has established that it acted in 
accordance with policy determining Claimant’s FAP allotment. 
 
The Claimant argued that he was advised by his caseworker that medical expenses 
were not deductible with respect to his FAP budget.  The Claimant argued that he had 
allowable medical expenses since he applied for FAP benefits in 2008 that the 
Department has not used to determine his FAP allotment. 
 
The Claimant’s previous caseworkers were not available during the hearing and it 
cannot be determined whether he was properly advised of his rights at that time.  The 
Claimant’s FAP benefit certification period started August 1, 2009, and ended          
July 31, 2010.  This Administrative Law Judge lacks the jurisdiction to settle the 
Claimant’s grievance concerning unverified medical expenses that are over 90 days old 
and from the previous benefit period. 
 
The Claimant argued that the Department refused to consider his travel expenses for 
transportation necessary for medical treatment. 
 
The Department testified that the Claimant did not submit travel documentation 
necessary to apply his transportation costs to his FAP budget.  The Department 
testified that the Claimant was sent form necessary to document and verify his 
transportation costs, but that these forms were not returned. 
 
The Claimant testified that the physicians he receives treatment from charge an 
administrative fee to verify the transportation forms, and that his informal 
documentation of travel should be sufficient. 
 
The Claimant testified that he submitted other medical documentation that the 
Department did not consider in its FAP eligibilty determination for the months of May 
through August of 2010. 
 






