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premiums.  An addition may also be made for the cost of remedial services.  
BEM 544. 
 
Monthly deductible is a process by which a person or household with excess 
income may qualify for MA coverage.  Meeting a deductible means reporting and 
verifying allowable medical expenses that equal or exceed the monthly 
deductible amount for the calendar month being tested.  The group must report 
expenses by the last day of the third month following the month it wants MA 
coverage.  Medical expenses may be allowed when: (a) the expenses are 
incurred by an MA group member; AND (b) the MA individual or household is 
responsible for payment, AND (c) when they have not previously been used to 
meet a monthly deductible.  The bills may be old or new expenses.  BEM 545. 
 
In this case, the Administrative Law Judge has examined the record and the 
department policy and finds that the department correctly calculated claimant’s 
fiscal and asset group, countable income, and protected income level.  
Claimant’s grandson is not included in the claimant’s MA group.  Grandson’s 
income is not included when determining MA eligibility for claimant and spouse.  
As well, claimant’s income is not included when determining MA eligibility for 
grandson.  For MA purposes, claimant and spouse compose a group of 2 adults.  
The adults’ countable income for MA purposes is  and they have a 
protected income level for MA purposes of .  The monthly deductible is 

.  Finding of Fact 1-3.  Therefore, the department’s action must be 
upheld. 
 
The Food Assistance Program (FAP) (formerly known as the Food Stamp (FS) 
program) is established by the Food Stamp Act of 1977, as amended, and is 
implemented by the federal regulations contained in Title 7 of the Code of 
Federal Regulations (CFR).  The Department of Human Services (DHS or 
department) administers the FAP program pursuant to MCL 400.10, et seq., and 
MAC R 400.3001-3015.  Department policies are found in the Program 
Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the 
Program Reference Manual (PRM).   
 
When determining eligibility for FAP, household composition must be 
determined.  Included in the same FAP group are an individual, the individual’s 
spouse, and children under the age of 18 years who live with the individual and 
for whom the individual acts as a parent, but is not a legal parent.  BEM 212; 7 
CFR 273.1. 
 
All the household’s income must be included unless it is specifically excluded.  

 benefits and FIP benefits are not excluded and must be counted 
when determining FAP eligibility.  The FAP program provides for a deduction 
from earned income of 20% and a deduction for the cost of child care when 
necessary to enable a FAP household member to work.  A standard deduction 
from income of  is allowed for each household.  Certain non-








