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implemented by the federal regulations contained in Title 7 of the Code of Federal 
Regulations (CFR).  The Department of Human Services (formerly known as the Family 
Independence Agency) administers the FAP program pursuant to MCL 400.10, et seq., 
and MAC R 400.3001-3015.  Department policies are found in the Program 
Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the Program 
Reference Manual (PRM).   
 
The claimant receives an insurance settlement that is $2,730.00 for months with thirty 
(30) days and $2,821.00 for months with 31 thirty-one (31) days.  The claimant argues 
that her net insurance payments, amount after the attorney fee is subtracted, should be 
the amount that is used.   

EXPENSES OF OBTAINING UNEARNED INCOME 

Bridges excludes amounts paid or withheld from unearned 
income which are essential expenses of obtaining the 
income. Enter these amounts in the expense screen of the 
unearned income LUW.  

Examples: 

Legal and medical expenses withheld from a lawsuit 
settlement. 
 
Disability insurance premiums which must be paid to 
continue current disability payments.  (BEM 503, p.1) 

 
Here, the claimant is correct.  She receives the amount previously stated less attorney 
fees of $910.00 per month.    
 
This ALJ finds the department erred when it didn’t subtract the attorney fees from the 
claimant’s monthly award.  
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon the above findings of fact and conclusions 
of law, REVERSES AND ORDERS the Department recalculate the claimant’s FAP and 
MA minus the amount paid monthly in attorney fees.   
 
 
 
 
 
 






