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5. DHS mailed a Notice of Case Action (Exhibit 2) to Claimant on 1/13/10 denying 
Claimant’s SDA benefits on the basis that Claimant was not disabled. 

 
6. Claimant requested a hearing on 2/25/10 intending to dispute his lack of SDA 

and MA benefits though Claimant only stated that he was disputing SDA benefits. 
 

7. DHS prepared a Hearing Summary in response to Claimant’s 3/17/09 application 
for MA benefits. 

  
CONCLUSIONS OF LAW 

 
The State Disability Assistance (SDA) program which provides financial assistance for 
disabled persons is established by 2004 PA 344.  The Department of Human Services 
(formerly known as the Family Independence Agency) administers the SDA program 
pursuant to MCL 400.10, et seq., and MAC R 400.3151-400.3180.  Department policies 
are found in the Bridges Administrative Manual (BAM), the Bridges Eligibility Manual 
(BEM) and the Reference Tables Manual (RFT). Prior to 8/2009, DHS policies were 
found in the Program Administrative Manual (PAM), the Program Eligibility Manual 
(PEM) and the Program Reference Manual (PRM). 
 
The Medical Assistance (MA) program is established by Title XIX of the Social Security 
Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  The 
Department of Human Services (formerly known as the Family Independence Agency) 
administers the MA program pursuant to MCL 400.10, et seq., and MCL 400.105.  
Department policies are found in the Bridges Administrative Manual (BAM), the Bridges 
Eligibility Manual (BEM) and the Reference Tables Manual (RFT). At the time of 
Claimant’s application, DHS policies were found in the Program Administrative Manual 
(PAM), the Program Eligibility Manual (PEM) and the Program Reference Manual 
(PRM). 
 
MA provides medical assistance to individuals and families who meet financial and 
nonfinancial eligibility factors. The goal of the MA program is to ensure that essential 
health care services are made available to those who otherwise would not have 
financial resources to purchase them. 
 
For all programs, clients must be notified in writing of positive and negative actions. 
PAM 220 at 1. A notice of case action must specify the following: the action(s) being 
taken by DHS, the reason(s) for the action, the specific manual item which cites the 
legal base for an action or the regulation or law itself, an explanation of the right to 
request a hearing and the conditions under which benefits are continued if a hearing is 
requested. Id. 
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In the present case, Claimant applied for MA benefits on 3/17/09. DHS failed to prove 
that they properly denied Claimant’s application. DHS verified that a written notice of 
case action was mailed for Claimant’s 10/27/09 request for SDA benefits. DHS failed to 
establish that such a notice was provided for Claimant’s 3/17/09 application for MA 
benefits. It is found that DHS properly failed to send Claimant proper notice for the 
denial of his 3/17/09 MA benefit request. 
 
While an application is considered valid, the client may update the current application 
rather than complete a new one to add or transfer programs or add a member. PAM 
115 at 10. The undersigned interprets the above policy to allow an updating of any 
information that requires correction. It should be noted, that DHS policy allowing 
reporting of information would probably also allow Claimant an opportunity to correct a 
mistake in his application.  
 
As DHS failed to properly deny Claimant’s 3/17/09 MA benefit request, the request 
should be considered pending until proper notice is mailed. As Claimant’s MA benefit 
request is still pending due to the DHS failure to notify Claimant of a denial of MA 
benefits, DHS should update Claimant’s 3/17/09 MA application to reflect that he is 
claiming a disability and process the application in accordance with their regulations. 
 
DHS denied Claimant’s application dated 10/27/09 requesting MA benefits after a 
determination that Claimant was not disabled. This issue was not properly prepared for 
this hearing. This issue is to be rescheduled for a future administrative hearing. It should 
be noted that the future administrative hearing will likely determine Claimant’s MA 
benefit eligibility from 3/17/09, which will likely depend on a finding that Claimant is 
disabled. 






