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(3) On February 9, 2010 the Department determined that an overissuance had 

occurred due to Department error. The Department failed to process the change in 

Claimant’s utility expenses. 

(4) Claimant received overissuances in the amount of $428 under the FAP program 

between November 1, 2009 and February 28, 2010 due to agency error.  

(5) Claimant requested a hearing on February 15, 2010 contesting the overissuance 

determination and recoupment of benefits.  

CONCLUSIONS OF LAW 

The Food Assistance Program, formerly known as the Food Stamp (“FS”) program, is 

established by the Food Stamp Act of 1977, as amended, and is implemented by the federal 

regulations contained in Title 7 of the Code of Federal Regulations (“CFR”).  The Department of 

Human Services (“DHS”), formally known as the Family Independence Agency, administers the 

FAP program pursuant to MCL 400.10, et seq and MAC R 400.3001-3015.  Departmental 

policies are found in the Program Administrative Manual (“PAM”), the Program Eligibility 

Manual (“PEM”), and the Program Reference Manual (“PRM”). 

When a client group receives more benefits than they are entitled to receive, DHS must 

attempt to recoup the over issuance (OI) if the overissuance is greater than $125.  BPB 2010-005.  

The amount of the OI is the amount of benefits the group or provider actually received minus the 

amount the group was eligible to receive.  PAM 720, p. 6.               

 In the present case, Claimant received an overissuance of $428. Claimant received a shelter 

deduction that included utility expenses that she did not have. The Department’s determination 

that Claimant received an overissuance of $428 in FAP benefits is correct. The Claimant at 






