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(3) Claimant was due for her yearly review  of her Medicaid deductible case and 
due to the fact that she had not met her  deductible and 90 days prior to her 
review, her case was closed for non-use.  

 
(4) On August 1, 2009, t he department caseworker sent claimant notice that her 

case would be cancelled effective August 13, 2009.   
 

(5) On August  14, 2009, claimant filed a request for a h earing to c ontest the 
department’s negative action.   

 
(6) The department case worker conceded on the re cord that claimant’s  

application was not properly processed for Medicaid Disability.  
  

CONCLUSIONS OF LAW 
 

The Medic al Assistance (MA) program is est ablished by the Title XIX of the Socia l 
Security Act and is im plemented by Title 42 of  the Code of Federal Regulations (CFR).   
The Department of Human Services (formerly known as the Family Independenc e 
Agency) administers the MA pr ogram pursuant to MCL 400.10, et seq ., and MC L 
400.105.  Department polic ies are found in the Program Admini strative Manual (PAM), 
the Program Eligibility Manual (PEM) and the Program Reference Manual (PRM). 
 
The department caseworker conceded on the re cord that claimant’s application was not 
properly processed.  Theref ore, the department did not establish by the necessary 
competent, material and subst antial evidence on the record  that is was acting in 
compliance with depar tment policy when it proposed to cancel claimant’s active spend-
down deductible Medicaid case.   
 

DECISION AND ORDER 
 
The Administrative Law Judge, based upon t he above findings of fact and conclusion s 
of law finds that the department  has not established by the necessary evidence that  it 
was acting in compliance with department polic y when it propos ed to cancel claimant’s 
Medicaid deductible spend-down case.   
 
Accordingly, the department’s  decision is REV ERSED.  The department is ORDERED 
to reinstate claimant’s  Medical Assistanc e spend-down deductible case and to make a 
determination as to whether or not claimant is eligible to receive Medical Assistance or  
a spend-down, back to the date of August 1, 2009.  The depart ment is to determine 
whether or  not claimant is eligible for SSI or RSDI  and shall conduct a disability 
determination.    
 
 
 






