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eligibility. The Adult Medical Program budget (Department Exhibits 1 and 2) indicates that 

claimant was receiving $ per week in Unemployment Compensation Benefits, for a total 

monthly unearned income of $  Claimant had a net earned income of $ because he 

did not have to pay child or spousal support and, therefore, a net income of $ per month. 

The AMP income limit is $ and therefore, claimant does not meet the income standards 

for Adult Medical Program eligibility.  

The Food Assistance Program (FAP) (formerly known as the Food Stamp (FS) program) 

is established by the Food Stamp Act of 1977, as amended, and is implemented by the federal 

regulations contained in Title 7 of the Code of Federal Regulations (CFR).  The Department of 

Human Services (DHS or department) administers the FAP program pursuant to MCL 400.10, 

et seq., and MAC R 400.3001-3015.  Department policies are found in the Program 

Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the Program 

Reference Manual (PRM).   

When determining eligibility for Food Assistance Program (FAP) benefits in accordance 

with department policy, the total income of each household member must be evaluated. All 

earned and unearned income of each household member must be included, unless specifically 

excluded. BEM, Item 500. The Food Assistance Program (FAP) provides a deduction from 

unearned income in the amount of $  The department determined claimant’s net unearned 

income to be $  per month. This Administrative Law Judge has checked the exhibits and 

does not understand where the department determined that claimant was receiving $ per 

month in unearned income. The documents in the file indicate that claimant was receiving 

$  per week in Unemployment Compensation Benefits, which when totaled by a 4.3 

multiplier, equals $  per month in unearned income.  
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In this case, the Administrative Law Judge has reviewed the FAP budget and does not 

understand how the department determined that claimant was receiving $ per month in 

gross unearned income when the Unemployment Compensation Benefits equal $  per 

month if the actual income is counted, or $ per month if calculated with the 4.3 

prospective income budgeting standard. Therefore, the department should make a new 

determination of claimant’s eligibility for Food Assistance Program benefits because the 

Administrative Law Judge is unable to determine where the department got the gross unearned 

income information.  

DECISION AND ORDER 

The Administrative Law Judge, based upon the above findings of fact and conclusions 

of   law, decides  that the department has established by the necessary competent, material and 

substantial evidence on the record that it was acting in compliance with department policy when 

it denied claimant's continued application for the Adult Medical Program because claimant had 

excess income for purposes of the Adult Medical Program.  

Accordingly, the department's decision in regards to the Adult Medical Program is hereby 

AFFIRMED.  

The Administrative Law Judge also determined that the Department of Human Services 

has not established by the necessary competent, material and substantial evidence on the record 

that it was acting in compliance with department policy when it determined that claimant 

received $ per month in unearned income.  This Administrative Law Judge calculated the 

unearned income per month and determined that claimant was receiving $  per week in 

Unemployment Compensation Benefits, which would equal $  per month in actual 

unearned income, or $  in prospective unearned income when multiplied by 4.3.  






