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The Adoption Medical Subsidy program is intended to assist the adoptive parents with 
the cost of treating emotional or mental conditions that pre-existed the adoption of a 
child who had been in foster care in Michigan.  

State law (MCL 400.115h) limits payment for treatment of emotional or mental 
conditions to outpatient treatment unless one of the following applies: 

• The child was certified eligible for an adoption support 
subsidy. 

• The Adoption Subsidy Program Office approved 
certification for the emotional or mental condition before 
the date of the final order of adoption. 

• The child was placed in foster care as a result of a finding 
of abuse or neglect by a Michigan Family Court before 
the petition for adoption was filed. 

Short-term treatment outside the family home can be covered as a last resort when 
treatment goals are not being achieved in the family setting.  Adoption Medical Subsidy 
policy limits the amount of coverage to six months.  Approvals will not be granted for 
periods of more than six months and may be granted for lesser periods of time.   

The goals of placement outside the family home are to address the child’s emotional 
and behavioral problems, strengthen the adoptive family, and to facilitate the 
reunification of the child with his/her adoptive family.  In order to meet these goals, it is 
required that adoptive parents be actively engaged in the treatment of their child.  
Parental involvement may include participation in family therapy, family weekends, and 
home visits.  AAM 640, p. 7. 

Adoption Medical Subsidy payment cannot be made for placements outside the family 
home in excess of six months unless an extension is granted by the Adoption Subsidy 
Program Office.  Extensions are limited to situations where the child’s emotional 
problems are so severe that placement outside the family home cannot be concluded in 
less than six months.  

Before requesting an extension, the local department worker or the supervising agency 
must determine that the: 

• Adoptive parents participated in the treatment of the child 
as required by the treatment plan, and the 

• Adoptive relationship is still viable.  

AAM 640, p. 11. 








