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(2) The claimant has not provided medical bills at any time following that date which 

would impact upon the spend-down amount. 

(3) The client believed that the spend-down amount did not incorporate items of his 

expenses such as rent, phone, transportation, over the counter medication, or food. 

CONCLUSIONS OF LAW 

The Medical Assistance (MA) program is established by Title XIX of Chapter 7 of the 

Public Health and Welfare Act, 33 USC 1397, and as administered by the Department of Human 

Services (DHS), formerly known as the Family Independence Agency, pursuant to MCLA 

400.10 et seq., and MCL 400.105.  Department policies are found in the Program Administrative 

Manual (PAM), the Program Eligibility Manual (PEM) and the Program Reference Manual 

(PREM).  

Clients must cooperate with the local office in determining initial and ongoing eligibility 

to include the completion of the necessary forms.  PAM 105 page 5 Verification means that 

documentation or other evidence to establish the accuracy of the client’s verbal or written 

statements. PAM 130 pg. 1  

The Department establishes a spend-down amount based upon its procedures found in 

PAM 165.  The spend-down amount that was established by the claimant was based upon its 

receipt of social security and VA benefits.  The claimant did not dispute the amount of VA or 

social security benefits that he received. 

DECISION AND ORDER 

The Administrative Law Judge, based upon the above findings of fact and conclusions 

of law, finds that the Department’s establishment of the spend-down amount is appropriately 

based upon their procedures and policies. 






