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(2) On June 30, 2008, the department caseworker received a transfer of assets and 

closed accounts (Department Exhibit A): 

• On , the claimant’s husband transferred  to his son to pay 

for a medically necessary hip replacement and another was transferred to 

the son on  to be used for his medical needs. The claimant’s 

husband was assisting his son with a medically necessary medical procedure with 

these funds and as such this transfer should not be determined as divestment. 

• On , the claimant and her husband transferred  to their 

daughter and  to their son-in-law.  

(3) On September 4, 2008, the department caseworker, based on the information 

submitted, determined that there was a divestment penalty from June 1, 2008 through November 

8, 2008 where the claimant and her husband had given away a total of  to their children 

in 2007, which resulted in a five month and eight day penalty. (Department Exhibit B) 

(4) On September 4, 2008, the department caseworker sent the claimant a notice that 

she was eligible for MA, but had to serve a divestment penalty from June 1, 2008 through 

November 8, 2008. 

(5) On September 18, 2008, the claimant’s daughter submitted a hearing request, on 

behalf of her mother. 

(6) During the hearing, the claimant’s daughter stated that the funds given to the 

claimant’s son were to pay for medical benefits.  
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(7) The parties have reached an agreed upon settlement to resolve the dispute. The 

department agrees to settle by allowing the claimant’s authorized representative to provide 

written documentation that the claimant’s son, , had no income or assets to pay 

his medical bills. In addition, the claimant’s authorized representative is to provide written 

documentation from the hospital and doctor of the  that was paid. These verifications 

are due based on a Verification Checklist that was given to the claimant’s authorized 

representative on May 1, 2009 that will be due Wednesday, June 3, 2009. 

CONCLUSIONS OF LAW 

The Medical Assistance (MA) program is established by Title XIX of the Social Security 

Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  The Department 

of Human Services (DHS or department) administers the MA program pursuant to MCL 400.10, 

et seq., and MCL 400.105.  Department policies are found in the Program Administrative 

Manual (PAM), the Program Eligibility Manual (PEM) and the Program Reference Manual 

(PRM).   

In the present case, the parties have reached an agreed upon settlement to resolve the 

dispute. The department agrees to settle by allowing the claimant’s authorized representative to 

provide written documentation that the claimant’s son, , had no income or assets 

to pay his medical bills. In addition, the claimant’s authorized representative is to provide written 

documentation from the hospital and doctor of the  that was paid. These verifications 

are due based on a Verification Checklist that was given to the claimant’s authorized 

representative on May 1, 2009 that will be due Wednesday, June 3, 2009. If the claimant does 

not agree with the determination, she may file another request for a hearing. 

 






