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4. On October 27, 2009, the Claimant requested a hearing. 

CONCLUSIONS OF LAW 
 

The Family Independence Program (FIP) was established pursuant to the Personal 

Responsibility and Work Opportunity Reconciliation Act of 1996, Public Law 104-193, 8 USC 

601, et seq.  The Department of Human Services (DHS or Department) administers the FIP 

program pursuant to MCL 400.10, et seq, and MAC R 400.3101-3131. The FIP program 

replaced the Aid to Dependent Children (ADC) program effective October 1, 1996. Department 

policies are found in the Program Administrative Manual (PAM), the Program Eligibility 

Manual (PEM) and the Program Reference Manual (PRM). 

In the present case, the Department denied the Claimant FIP due to excess income based 

on her unemployment benefits. However, the Claimant’s benefits were scheduled to run out as of 

the week of September 13, 2009.   

The relevant policy is located in PEM 518 pg. 2:  

FINANCIAL NEED 

FIP and SDA Only 

Financial need exists if: 

There is at least a $1 deficit after income is budgeted, and 
The group passes the child support income test. 

A child support income test is not required for SDA groups. 

If the group fails either test, the group is ineligible for assistance. 
Deny the application or close the case for the benefit month unless 
the group meets the conditions for Temporary Ineligibility or 
Extended FIP. 

At application, if the group is ineligible due to excess income but a 
change is expected for the next benefit month, process the second 
month’s benefit determination. If eligible, do not deny the 
application. 

Determine eligibility for medical programs as part of the 
closure/denial process. See PEM 105 and 640.  








