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CONCLUSIONS OF LAW 
 

The Medical Assistance (MA) program is established by Title XIX of the Social Security 

Act and is implemented by Title 42 of the Code of Federal Regulations (CFR).  The Department 

of Human Services (formerly known as the Family Independence Agency) administers the MA 

program pursuant to MCL 400.10, et seq., and MCL 400.105.  Department policies are found in 

the Program Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the 

Program Reference Manual (PRM).   

 In the instant case, the Claimant questions the Department’s calculation of his MA. 

 The undersigned has reviewed the MA budget and found it to be correct.  The claimant’s 

unearned income is $645.00 per month; protected incomes limit of $500.00 equals a $145.00 

deductible.    

The protected income level (PIL) is a set allowance for non-
medical need items such as shelter, food and incidental expenses.  
PRT 240 lists the Group 1 MA PILs based on shelter area and 
fiscal group size. (PEM 544, p. 1) 

And: 

The claimant lives in area VI and the protected income level is 
$500.00.  (RFT 240, p.1). 

 This ALJ finds that the department erred when it used a group size of one rather than two 

in compiling the budget.  






